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Date:  March 6, 2014 
 
To: Board of Deferred Compensation Administration 
 
From:  Staff 
 
Subject: Deferred Compensation Plan Active Equity and 

Bond Investment Manager Searches 
     
Recommendation: 
That the Board of Deferred Compensation approve the recommendations of staff and the 
investment consultant with respect to fund search types and search criteria for the Deferred 
Compensation Plan active equity and bond investment options. 
 
Discussion: 
At its February 18, 2014 meeting, the Board adopted revisions to the Plan’s Investment Policy 
Statement incorporating the option for a mutual-funds search process for filling investment 
manager mandates. The Board further approved recommendations for moving forward with a 
search schedule for the Plan’s various investment options as recommended by staff. 
 
The fund search schedule approved by the Board provides for investment manager searches for 
the Plan’s active equity and bond investment options in 2014. Staff has been working with the 
Board’s investment consultant, Mercer Investment Consulting (“Mercer”), to develop 
recommendations for the fund search type and search criteria. The following table summarizes the 
recommended search option types for each active fund category. Justifications for each fund 
search type are included in the attached report from Mercer.  
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DCP Small-Cap 
Fund 

Active Small-Cap 
Growth 

No n/a n/a $99 million 
MUTUAL 

FUND 

DCP Small-Cap 
Fund 

Active Small-Cap 
Value 

No n/a n/a $99 million 
MUTUAL 

FUND 

DCP Mid-Cap Fund 
Active Mid-Cap 
Growth 

No n/a n/a $58 million 
MUTUAL 

FUND 

DCP Mid-Cap Fund 
Active Mid-Cap 
Value 

No n/a n/a $58 million 
MUTUAL 

FUND 

DCP International 
Fund 

Active Intl 
Developed Mkts 

Yes Fidelity n/a 
$214 

million 
MUTUAL 

FUND 

DCP International 
Fund 

Active Intl 
Emerging Mkts 

No n/a n/a $58 million 
MUTUAL 

FUND 

DCP International 
Fund 

Active Intl Small-
Cap  

No n/a n/a $58 million 
MUTUAL 

FUND 

DCP Bond Fund Active Bond Yes PIMCO 
Mutual 

Fund 
$78 million 

MUTUAL 
FUND 
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The Mercer report also contains recommended fund search criteria for each investment option as 
prepared by staff and the investment consultant. The search criteria utilize and provide further 
specificity with respect to the existing investment fund parameters already included in the Board’s 
Investment Policy. The Investment Consultant will apply these search criteria against the 
applicable mutual fund universe of funds and, for each category, identify those funds which have 
passed the criteria. The results of this screening will then be presented to the Investments 
Committee for further review and for the purpose of developing recommendations for fund 
selection to the full Board. 
 
Staff recommends that the Board adopt the search vehicle types and search criteria for each of the 
active equity and bond fund options identified in this report. 
 
 
 
Submitted by: ___________________________ 
    Steven Montagna 
 
 
Approved by:  ___________________________ 
    Alex Basquez 



















 Investment expense ratio equal to or less than 1.35%









    


