
 

Board Report 21-56 

 
Date:  November 16, 2021 
 
To: Board of Deferred Compensation Administration 

(Board) 
 
From:  Investments Committee and Staff 
 
Subject: Mid-Cap Value Equity Fund and Mid-Cap Growth Equity 

Fund Selections 
 
 
 
Recommendation:  
That the Board tentatively approve selection of the BlackRock Fundamental Mid-Cap Growth 
Equity Fund and the Wells Fargo Special Mid-Cap Value Equity Fund, both collective investment 
trusts, as providers for the Deferred Compensation Plan Mid-Cap Fund, subject to final 
negotiation with the providers of both firms with respect to their fee proposals, and request that 
staff report back on the results of negotiations prior to providing specific direction regarding the 
contract awards. 

 
Discussion: 
 

A. Background 
 
The Board, working together with its Investments Committee (Committee), staff, and investment 
consultants at Mercer Investments (Mercer), has taken a number of actions with respect to 
procurements, search processes, and selections for Deferred Compensation Plan (DCP) 
investment managers. Following is a summary of the Board’s and the Committee’s actions to 
date regarding the 2020-2021 cycle of investment manager searches: 
 
• On June 18, 2019, the Board directed staff to draft revisions to the DCP Core Menu 

Investment Management Services and Stable Value Fund (SVF) Management Services 
Requests for Proposals (RFPs) to include an evaluation process aligning with the Board’s 
established mutual fund search process.  

• On July 16, 2019, the Board approved staff’s proposed process to administer parallel mutual 
fund and institutional product procurement searches for all DCP investment mandates.  

• On January 14, 2020, the Committee reviewed and approved staff’s proposed revised RFPs. 
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• On February 18, 2020, the Board approved and authorized the release of RFPs for (i) DCP 
Core Menu Services and (ii) SVF Investment Management Services. 

• On August 17, 2020, the DCP Core Menu Investment Management Services RFP was released; 
responses were due October 1, 2020. Along approximately the same time frame, Mercer 
executed the parallel mutual fund search process. 

• On February 16, 2021, following Committee review on October 30, 2020, and prior Board 
consideration at its meetings on December 15, 2020, and January 19, 2021, the Board 
selected Galliard Capital Management to complete its SVF procurement process. 

• On May 18, 2021, the Board selected Vanguard to provide passive management services for 
the passively managed components of the DCP Bond, DCP Large-Cap Stock, DCP Mid-Cap 
Stock, and DCP Small-Cap Stock investment options, following prior consideration at its 
meeting on April 20, 2021. 

• On June 23, 2021, the Committee approved a proposal from staff and Mercer for the 
methodology to be used for reviewing candidates for the actively managed mandates. The 
process provided that following evaluation of all RFP respondents and mutual fund 
candidates on RFP evaluation categories, as part of its Stage 1 review Mercer would provide 
recommendations regarding removing from the candidate list those funds not meeting 
certain key criteria outlined in Section 5.1, Evaluation Process and Review Criteria, of the RFP 
and which would otherwise be the basis for ranking candidates. 

• On July 22, 2021, the Committee approved a refined number of candidate strategies for the 
Mid-Cap Value Equity, International Small-Cap Equity, International Emerging Markets 
Equity, and International Developed Markets Equity investment mandates.  

• On August 23, 2021, the Committee approved a refined number of candidate strategies for 
the DCP Core Plus Bond, Mid-Cap Growth Equity, Small-Cap Value Equity, and Small-Cap 
Growth Equity investment mandates. 

• On September 17, 2021, the Committee approved Stage 3 finalists for the International Small-
Cap Equity, International Emerging Markets Equity, and International Developed Markets 
Equity investment mandates. 

• On September 29, 2021, the Committee approved Stage 3 finalists for the Mid-Cap Active 
Value Equity and Mid-Cap Active Growth Equity mandates. 

• On October 20, 2021, the Committee approved Stage 3 finalists for the Small-Cap Active 
Value Equity and Small-Cap Active Growth Equity mandates; and deferred Stage 3 
consideration of the International mandates due to a change in status for one of the prior 
finalists for the International Small-Cap mandate. 

• On October 28, 2021, the Committee developed final recommendations to the Board for 
selection of the Mid-Cap Active Value Equity and Mid-Cap Active Growth Equity mandates. 
The Committee further deferred action on the International small-cap fund mandate pending 
additional information from the consultant; and advanced finalists for Stage 3 review of the 
Active Bond mandate. 
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B. Discussion 
 
At its October 28, 2021 meeting, the Committee reviewed Mercer’s Stage 3 report regarding 
finalists for the Mid-Cap Active Value Equity and Mid-Cap Active Growth Equity mandates. The 
Committee is proposing selection of the BlackRock Fundamental Mid-Cap Growth Equity fund 
and the Wells Fargo Special Mid-Cap Value Equity fund, both collective investment trusts, subject 
to final negotiation with the providers of both firms with respect to their fee proposals. A 
summary from Mercer outlining results for the combination of recommended providers is 
provided as Attachment A. The prior finalist Mid-Cap report presented to the Committee is 
provided as Attachment B. 
 
Section 6.1 of the RFP, “Pre-Award Negotiations,” provides that, “Prior to award of the Contract, 
the successful Proposer(s) may be required to attend negotiation meetings that will be scheduled 
at a later date. The intent of the meeting(s) will be to discuss and negotiate contract 
requirements, prices/premiums, service level agreements, detailed scope of work specifications, 
ordering, invoicing, delivery, receiving and payment procedures, etc. to ensure successful 
administration of the Contract.” In order to ensure that the Board and the DCP have made all 
reasonable efforts to secure optimal pricing for DCP participants, staff and the Investments 
Committee recommend that the Board tentatively approve selection of the BlackRock 
Fundamental Mid-Cap Growth Equity Fund and the Wells Fargo Special Mid-Cap Value Equity 
Fund, both collective investment trusts, as providers for the Deferred Compensation Plan Mid-
Cap Fund, subject to final negotiation with the providers of both firms with respect to their fee 
proposals, and request that staff report back on the results of negotiations prior to providing 
specific direction regarding the contract awards. 
 
 
 
Submitted by:   _______________________________________ 

Steven Montagna, Chief Personnel Analyst  
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M I D  C A P  E Q U I T Y  
F I N A L I S T  S U M M A R Y

Candidates  At A Glance

Wells Fargo (Allspring) - MCV BlackRock - MCG

Headquarters San Francisco, CA New York, NY

Firm Ownership
Private Equity Firms GTCR and 

Reverence Capital 90.1%2

Wells Fargo & Co 9.9%2
Public and Employees 100%

Firm AUM (millions as of 
June 2021) $512,518 $9,495,993

Strategy name Wells Fargo Special U.S. Mid Cap Value 
Equity

BlackRock Fundamental US Mid Cap 
Growth

Mercer Rating1 R R

Strategy AUM (millions as of 
June 2021) $13,817 $17,738

Strategy Inception Year 2001 2002

Vehicle Name Wells Fargo Special U.S. Mid Cap Value 
Equity Trust Class G BlackRock Mid Cap Growth Trust

Most Cost Effective Vehicle CIT CIT

Net Effective Cost/Fee 
(Revenue Sharing) 0.47% 0.51%

1 Mercer rating not evaluated. See Appendix for rating details.
2 Ownership structure following close of acquisition and subsequent rebranding to “Allspring” that was completed November 1, 2021.
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M I D  C A P  E Q U I T Y  
F I N A L I S T  S U M M A R Y
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M I D  C A P  E Q U I T Y  
F I N A L I S T  S U M M A R Y
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D C P  M I D  C A P  S T O C K  F U N D
F E E  C O M P A R I S O N

1 All portfolios include 50% allocation to Vanguard Mid Cap Index with an expense ratio of 0.03% and 25% allocations to listed Mid Cap Growth and Mid Cap Value managers

Composite Managers1 Expense Ratio 
(Revenue Sharing)

Estimated % Difference vs 
Current

Estimated Expense Ratio $ 
Difference vs Current

Estimated Effective $ 
Difference vs Current

New Wells Fargo / BlackRock 0.26% -0.18% $1,372,020 -$949,860

Current Ceredex / Voya 0.44% (0.20%) - $2,321,880 -

Composite Managers1
Effective Expense 

Ratio (Net of 
Revenue Sharing)

Estimated Effective % 
Difference vs Current

Estimated Effective 
Expense (Based of 9/30/21 

Assets of $527.7M)

Estimated Effective $ 
Difference vs Current

New Wells Fargo / BlackRock 0.26% 0.02% $1,372,020 $105,540

Current Ceredex / Voya 0.24% - $1,266,480 -

Expense Ratio (comparison of net expenses before revenue sharing)

Effective Expense Ratio (net of revenue sharing)



© 2021 Mercer LLC. All rights reserved. 6

D C P  M I D  C A P  S T O C K  F U N D  
A N N U A L I Z E D  P E R F O R M A N C E

DCP MC Cur: Current mix of Vitrus Ceredex, Voya and Vanguard
DCP MC New: Mix of Wells Fargo, BlackRock and Vanguard
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D C P  M I D  C A P  S T O C K  F U N D
C A L E N D A R  Y E A R  P E R F O R M A N C E

DCP MC Cur: Current mix of Vitrus Ceredex, Voya and Vanguard
DCP MC New: Mix of Wells Fargo, BlackRock and Vanguard
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D C P  M I D  C A P  S T O C K  F U N D  
R I S K  S T A T I S T I C S  – 5  Y E A R  

The risk free rate used for these calculations is the US 3 month T-Bill

DCP MC Cur: Current mix of Vitrus Ceredex, Voya and Vanguard
DCP MC New: Mix of Wells Fargo, BlackRock and Vanguard
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D C P  M I D  C A P  S T O C K  F U N D  
R I S K  /  R E T U R N  – 5 - Y E A R  P E R I O D

Wells Fargo

BlackRock

DCP MC - New

DCP MC - Current
DCP MC BM

DCP MC Cur: Current mix of Vitrus Ceredex, Voya and Vanguard
DCP MC New: Mix of Wells Fargo, BlackRock and Vanguard
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D C P  M I D  C A P  S T O C K  F U N D  
R E T U R N S - B A S E D  S T Y L E  A N A L Y S I S  ( 5 - Y R )

Large Value

Small Growth

Large Growth

Small Value

Wells Fargo BlackRock
DCP MC - New

DCP MC - Current

DCP MC BM Russell MCG
Russell MCV

DCP MC Cur: Current mix of Vitrus Ceredex, Voya and Vanguard
DCP MC New: Mix of Wells Fargo, BlackRock and Vanguard
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M E R C E R  R E S E A R C H  R A T I N G S  S C A L E

Strategies assessed as having “above average” 
prospects of outperformance, but with some 
reservations.

Strategies assessed as 
having “above average” 
prospects of 
outperformance

Strategies assessed as 
having “below average” 
prospects of 
outperformance

Strategies assessed as 
having “average” prospects 
of outperformance

No rating, strategies not 
currently rated by Mercer

The R rating is applied in two situations:
1. Mercer has carried out some research, but has not 

completed its full investment strategy research process
2. Mercer has in the past carried out its full investment strategy 

research process on the strategy, but we are no longer 
maintaining full research coverage

Provisional rating: where 
there is uncertainty about a 
rating that we expect to 
resolve quickly

Tracking error: 
potential for high 
tracking error or high 
volatility

Watch: where there is some uncertainty about 
a rating that we do not expect to be resolved 
soon, but consider it unlikely that it will lead to a 
rating change

A B+ B

C R N

W T P

Please see the Guide to Mercer’s Investment Strategy Ratings https://www.mercer.com/content/dam/mercer/attachments/private/nurture-cycle/gl-2020-wealth-guide-to-mercers-investment-strategy-research-ratings-mercer.pdf

https://www.mercer.com/content/dam/mercer/attachments/private/nurture-cycle/gl-2020-wealth-guide-to-mercers-investment-strategy-research-ratings-mercer.pdf
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I M P O R T A N T  N O T I C E S

References to Mercer shall be construed to include Mercer LLC and/or its associated companies.
© 2021 Mercer LLC. All rights reserved.
This contains confidential and proprietary information of Mercer and is intended for the exclusive use of the parties to whom it was provided by Mercer. Its content may not be modified, sold or
otherwise provided, in whole or in part, to any other person or entity, without Mercer’s prior written permission.
Mercer does not provide tax or legal advice. You should contact your tax advisor, accountant and/or attorney before making any decisions with tax or legal implications.
The findings, ratings and/or opinions expressed herein are the intellectual property of Mercer and are subject to change without notice. They are not intended to convey any guarantees as to the
future performance of the investment products, asset classes or capital markets discussed. Past performance does not guarantee future results. Mercer’s ratings do not constitute individualized
investment advice.
Information contained herein has been obtained from a range of third party sources. While the information is believed to be reliable, Mercer has not sought to verify it independently. As such,
Mercer makes no representations or warranties as to the accuracy of the information presented and takes no responsibility or liability (including for indirect, consequential or incidental
damages), for any error, omission or inaccuracy in the data supplied by any third party.
This does not constitute an offer or a solicitation of an offer to buy or sell securities, commodities and/or any other financial instruments or products or constitute a solicitation on behalf of any of
the investment managers, their affiliates, products or strategies that Mercer may evaluate or recommend.
The value of your investments can go down as well as up, and you may not get back the amount you have invested. Investments denominated in a foreign currency will fluctuate with the value
of the currency. Certain investments, such as securities issued by small capitalization, foreign and emerging market issuers, real property, and illiquid, leveraged or high-yield funds, carry
additional risks that should be considered before choosing an investment manager or making an investment decision.
For the most recent approved ratings of an investment strategy, and a fuller explanation of their meanings, contact your Mercer representative.
For Mercer’s conflict of interest disclosures, contact your Mercer representative or see www.mercer.com/conflictsofinterest.
Returns for periods greater than one year are annualized. Returns are calculated net of investment management fees, unless noted as gross of fees.
Style analysis graph time periods may differ reflecting the length of performance history available.
Mercer universes: Mercer’s universes are intended to provide collective samples of strategies that best allow for robust peer group comparisons over a chosen timeframe. Mercer does not
assert that the peer groups are wholly representative of and applicable to all strategies available to investors.
THE FOLLOWING PROVISIONS APPLY TO DATA OR OTHER SERVICES PROVIDED BY THE FOLLOWING COMPANIES: Where “End User” appears before the Vendor name, a direct end-
user license with the Vendor is required to receive some indices. You are responsible for ensuring you have in place all such licenses as are required by Vendors.
BARCLAYS: © Barclays Bank PLC 2018. This data is provided by Barclays Bank PLC. Barclays Bank PLC and its affiliated companies accept no liability for the accuracy, timeliness or
completeness of such data which is provided “as is.” All warranties in relation to such data are hereby extended to the fullest extent permitted under applicable law.
BARCLAYS CAPITAL: The Barclays Indices are a proprietary product of Barclays. Barclays shall maintain exclusive ownership of and rights to the Barclays Indices and that inclusion of the
Barclays Indices in this Service shall not be construed to vest in the subscriber any rights with respect to the Indices. The subscriber agrees that it will not remove any copyright notice or other
notification or trade name or marks of Barclays that may appear in the Barclays Indices and that any reproduction and/or distribution of the Barclays Indices (if authorized) shall contain such
notices and/or marks.
BLOOMBERG L.P.: © 2018 Bloomberg L.P. All rights reserved. BLOOMBERG, BLOOMBERG PROFESSIONAL, BLOOMBERG FINANCIAL MARKETS, BLOOMBERG NEWS, BLOOMBERG
TRADEMARK, BLOOMBERG BONDTRADER, AND BLOOMBERG TELEVISION are trademarks and service marks of Bloomberg L.P. a Delaware Limited Partnership.
CENTER FOR RESEARCH IN SECURITY PRICES (CRSP): Derived based upon data from Center for Research in Security Prices (CRSP® ), The University of Chicago Booth School of
Business.
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© 2021 Mercer LLC. All rights reserved.
CITIGROUP GLOBAL MARKETS (formerly SALOMON SMITH BARNEY): Smith Barneysm and Citigroup Global Equity Indexsm are service marks of Citigroup Inc. "BECAUSE ACCURACY
COUNTS®" is a registered service mark of Citigroup Inc. FloatWatch© is a trademark of Citigroup Inc. Citigroup Global Equity Index Systemsm , Citigroup Broad Market Indexsm, Citigroup
Primary Market Indexsm, Citigroup Extended Market Indexsm, Citigroup Cap-Range Indexsm, Citigroup Internet Index (NIX)sm, Citigroup Style Indices (Growth/Value)sm, Citigroup Property
Indexsm are service marks of Citigroup Inc. ©2016 Citigroup Inc. All rights reserved. Any unauthorized use, duplication or disclosure is prohibited by law and may result in prosecution. Citigroup,
including its parent, subsidiaries and/or affiliates ("the Firm"), usually makes a market in the securities discussed or recommended in its report and may sell to or buy from customers, as
principal, securities discussed or recommended in its report. The Firm or employees preparing its report may have a position in securities or options of any company discussed or recommended
in its report. An employee of the Firm may be a director of a company discussed or recommended in its report. The Firm may perform or solicit investment banking or other services from any
company discussed or recommended in its report. Securities recommended, offered, or sold by SSB: (i) are not insured by the Federal Deposit Insurance Corporation; (ii) are not deposits or
other obligations of any insured depository institution (including Citibank); and (iii) are subject to investment risks, including the possible loss of the principal amount invested. Although
information has been obtained from and is based upon sources SSB believes to be reliable, we do not guarantee its accuracy and it may be incomplete or condensed. All opinions and estimates
constitute SSB’s judgment as of the date of the report and are subject to change without notice. Its report is for informational purposes only and is not intended as an offer or solicitation for the
purchase or sale of a security. Its report does not take into account the investment objectives or financial situation of any particular person. Investors should obtain advice based on their own
individual circumstances before making an investment decision.
CREDIT SUISSE FIRST BOSTON LLC. (CSFB): Copyright © 1996 – 2018 Credit Suisse First Boston LLC and/or its affiliate companies. All rights reserved.
DOW JONES: The Dow Jones IndexesSM are proprietary to and distributed by Dow Jones & Company, Inc. and have been licensed for use. All content of Dow Jones IndexesSM © 2018 is
proprietary to Dow Jones & Company, Inc.
“End User” FTSE™ : is a trademark of the London Stock Exchange PLC and The Financial Times Limited and is used by FTSE International Limited under license. Russell Investment Group
Europe Ltd is licensed by FTSE International Limited to distribute FTSE Advanced Service and other FTSE indices. FTSE shall not be responsible for any error or omission in FTSE data. All
copyright and database rights in FTSE products belong to FTSE or its licensors. Redistribution of the data comprising the FTSE products is not permitted. You agree to comply with any
restrictions or conditions imposed upon the use, access, or storage of the data as may be notified to you by FTSE or Russell/Mellon Europe Ltd. You are not permitted to receive the FTSE
Advanced Service unless you have a separate agreement with FTSE. “FTSE™”, “FT-SE™” and “Footsie™” are trademarks of London Stock Exchange PLC and The Financial Times Limited
and are used by FTSE International Limited under license.
The FTSE Private Investor Indices are owned and calculated by FTSE International and are produced in association with APCIMS (Association of Private Client Investment Managers and
Stockbrokers). FTSE International Limited 2018.
The UK Value and Growth Indices are owned and calculated by FTSE International Limited in association with Russell Investment Group. FTSE International Limited 2018.
HFRI: Source: Hedge Fund Research, Inc., © HFR, Inc. 2018, www.hedgefundresearch.com.
JPMORGAN: The JPMorgan EMBI Index (i) is protected by copyright and JPMorgan claims trade secret rights, (ii) is and shall remain the sole property of JPMorgan, and (iii) title and full
ownership in the JPMorgan EMBI Index is reserved to and shall remain with JPMorgan. All proprietary and intellectual property rights of any nature, including patents, copyrights, trademarks
and trade secrets regarding the JPMorgan EMBI Index, and any and all parts, copies, modifications, enhancements and derivative works are owned by, and shall remain the property of
JPMorgan and its affiliates. The JPMorgan EMBI Index and related materials and software were developed, compiled, prepared and arranged by JPMorgan through expenditure of substantial
time, effort and money and constitute valuable intellectual property and trade secrets of JPMorgan. The JPMorgan EMBI Index shall not be used in a manner that would infringe the property
rights of JPMorgan or others or violate the laws, tariffs, or regulations of any country.
MSCI®: Portions of this report are copyright MSCI 2018. Unpublished. All Rights Reserved. This information may only be used for your internal use, may not be reproduced or redisseminated in
any form and may not be used to create any financial instruments or products or any indices. This information is provided on an “as is” basis and the user of this information assumes the entire
risk of any use it may make or permit to be made of this information. Neither MSCI, any of its affiliates or any other person involved in or related to compiling, computing or creating this
information makes any express or implied warranties or representations with respect to such information or the results to be obtained by the use thereof, and MSCI, its affiliates and each such
other person hereby expressly disclaim all warranties (including, without limitation, all warranties of originality, accuracy, completeness, timeliness, non-infringement, merchantability and fitness
for a particular purpose) with respect to this information. Without limiting any of the foregoing, in no event shall MSCI, any of its affiliates or any other person involved in or related to compiling,
computing or creating this information have any liability for any direct, indirect, special, incidental, punitive, consequential or any other damages (including, without limitation, lost profits) even if
notified of, or if it might otherwise have anticipated, the possibility of such damages. MSCI is a registered trademark of MSCI, Inc.

I M P O R T A N T  N O T I C E S
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© 2021 Mercer LLC. All rights reserved.
Nareit: NAREIT® is the exclusive registered mark of the National Association of Real Estate Investment Trusts.
NCREIF: All NCREIF Data – Copyright by the National Council of Real Estate Investment Fiduciaries. This information is proprietary and may not be reported in whole or in part without written
permission.
RUSSELL INVESTMENT GROUP: Russell Investment Group is the source and owner of certain of the data contained or reflected in this material and all trademarks and copyrights related
thereto. The material may contain confidential information and unauthorized use, disclosure, copying, dissemination or redistribution is strictly prohibited. This is a user presentation of the data.
Russell Investment Group is not responsible for the formatting or configuration of this material or for any inaccuracy in presentation thereof. Russell indices are trademarks/service marks of the
Russell Investment Group. Russell® is a trademark of the Russell Investment Group.
STANDARD & POOR’S: Standard & Poor’s information contained in this document is subject to change without notice. Standard & Poor’s cannot guarantee the accuracy, adequacy or
completeness of the information and is not responsible for any errors or omissions or for results obtained from use of such information. Standard & Poor’s makes no warranties or
merchantability or fitness for a particular purpose. In no event shall Standard & Poor’s be liable for direct, indirect or incidental, special or consequential damages from the information here
regardless of whether such damages were foreseen or unforeseen.

All investments have risks. Growth investments target companies with above-average earnings that may be subject to price volatility if earnings expectations are not met. Although value
investments target stocks believed to be priced too low, there is no guarantee that they will appreciate. There are risks associated with international investments including currency fluctuations,
economic instability, and political developments. Additional risks may be associates with emerging market securities, including liquidity and volatility. Investing in small and/or midsize
companies may increase the risk of greater price fluctuations. Target date investments are designed for investors expecting to retire around the year indicated in the product name. The asset
allocation strategy generally becomes increasingly conservative as it approaches the target date and beyond. Investment risks change over time as the underlying investment asset allocation
changes. Target date investments are subject to the volatility of the financial markets, including equity and fixed-income investments in the U.S. and abroad, and may be subject to risks
associated with investing in high yield, small-cap, commodity-linked, and foreign securities. Principal invested is not guaranteed at any time, including at or after the target dates. Bonds are
subject to certain risks including interest rate risk, credit risk, and inflation risk. As interest rates rise, the price of bonds will fall. Long-term bonds have more exposure to interest rate risk than
short-term bonds. Government and agency securities are not guaranteed. Mortgage backed securities are subject to prepayment risk. Lower quality bonds may offer higher yields in return for
more risk. The value of REIT shares is affected by, among other factors, changes in the value of the underlying properties owned by the REIT and/or changes in the prospects for earnings
and/or cash flow growth of the REIT itself. In addition, certain risks associated with general real estate ownership apply to REIT investments, including risks related to general and local
economic conditions, possible lack of availability of financing, and changes in interest rates.

Each index reflects a group of unmanaged securities. It is not possible to invest directly in an index.

Before investing, consider the investment options' or funds' investment objectives, risks, charges, and expenses. Visit the appropriate fund company website listed in the appendix for an offering
statement or prospectus and, if available, a summary prospectus containing this and other information. Read it carefully.

An investment's placement along the risk spectrum is based on market risk and credit risk. Other factors considered include prospectus objectives, degrees of diversification, characteristics of
typical holdings, and historical volatility of the fund and its benchmark. Risks will vary. This spectrum does not represent actual or implied performance.

The inclusion of additional fund share classes is for informational purposes only and may have different expenses. As a result the performance related figures may be higher or lower when
compared to the Plan's share class.

Fund company websites:
www.blackrock.com/investing
www.vanguard.com

Investment advisory services provided by Mercer Investment Consulting LLC. Mercer Investment Consulting LLC is a federally registered investment advisor under the Investment Advisers Act
of 1940, as amended, providing nondiscretionary and discretionary investment advice to its clients on an individual basis. Registration as an investment advisor does not imply a certain level of
skill or training. The oral and written communications of an advisor provide you with information about which you determine to hire or retain an advisor. Mercer’s Form ADV Part 2A & 2B can be
obtained by written request directed to: Compliance Department, Mercer Investments, 701 Market Street, Suite 1100, St. Louis, MO 63101.

I M P O R T A N T  N O T I C E S
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B A C K G R O U N D
D C P  M I D  C A P  S T O C K  F U N D  F I N A L I S T S

• The DCP Mid Cap Stock Fund approved structure is 50% Passive Mid Cap Core Equity + 25% 
Active Mid Cap Value Equity + 25% Active Mid Cap Growth Equity. 

• At the March 19, 2021 Investment Committee meeting, Mercer presented the Passive search, where 
the Committee voted to retain the incumbent Vanguard Mid Cap Index Fund as the passively 
managed portion of the DCP Mid Cap Stock Fund.

• At the September 29, 2021 Investment Committee meeting, Mercer presented Stage 2 search 
reports for Mid Cap Value Equity and Mid Cap Growth Equity.

• Based on discussion at the meeting, the Committee chose the following candidates as finalists:
– Mid Cap Value Equity:

- Virtus Ceredex Mid Cap Value Equity (Incumbent) – Mutual Fund or CIT1

- MFS Mid Cap Value Equity – CIT
- Wells Fargo Special Mid Cap Value Equity – CIT

– Mid Cap Growth Equity:
- BlackRock Fundamental Mid Cap Growth Equity – CIT
- Invesco Mid Cap Growth Equity – CIT
- Kayne Anderson Rudnick (KAR) Mid Cap Sustainable Growth Equity – CIT

1 Ceredex submitted an RFP and the strategy is also available through a CIT vehicle.
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B A C K G R O U N D
D C P  M I D  C A P  S T O C K  F U N D  F I N A L I S T S

Notes:
• All performance is net of fees, unless otherwise noted
• Portfolio characteristics and performance exhibits are as of 6/30/21, unless otherwise noted
• Total DCP Mid Cap Stock mandate size is approximately $524.5 million

– $262.3 million (50%) as of June 30, 2021 for Passive Mid Cap Core Equity
– $131.1 million (25%) as of June 30, 2021 for Active Mid Cap Value Equity
– $131.1 million (25%) as of June 30, 2021 for Active Mid Cap Growth Equity
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ACTIVE MID CAP VALUE EQUITY 
FINALISTS
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M I D  C A P  V A L U E  E Q U I T Y  
F I N A L I S T  S U M M A R Y

Candidate  At A Glance

Ceredex MFS Wells Fargo

Headquarters Orlando, FL Boston, MA San Francisco, CA

Firm Ownership Virtus Investment Partners 100% Sun Life Financial Inc.  80%
Employee owned 20%

Private Equity Firms GTCR and 
Reverence Capital 90.1%2

Wells Fargo & Co 9.9%2

Firm AUM (millions as of 
June 2021) $9,515 $608,405 $512,518

Strategy name Ceredex Mid Cap Value Equity MFS Mid Cap Value Equity Wells Fargo Special U.S. Mid Cap Value 
Equity

Mercer Rating1 A R R

Strategy AUM (millions as of 
June 2021) $4,336 $17,822 $13,817

Strategy Inception Year 2001 2001 2001

Vehicle Name Virtus Ceredex Mid-Cap Value Equity 
Fund I MFS Mid Cap Value Trust Class 1 Wells Fargo Special U.S. Mid Cap Value 

Equity Trust Class G

Most Cost Effective Vehicle Mutual Fund or CIT3 CIT CIT

Net Effective Cost/Fee 
(Revenue Sharing) 1.04% (0.50%) / 0.60% 0.50% 0.47%

1 Mercer rating not evaluated. Further detail in appendix. 
2 Ownership structure following close of acquisition expected to be completed in second half of 2021.
3 Ceredex submitted an RFP and the strategy is also available through a CIT vehicle with an expense ratio of 0.60%.
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M I D  C A P  V A L U E  E Q U I T Y  
F I N A L I S T  S U M M A R Y
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M I D  C A P  V A L U E  E Q U I T Y  
F I N A L I S T  S U M M A R Y
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M I D  C A P  V A L U E  E Q U I T Y  
S E L E C T E D  P O R T F O L I O  G U I D E L I N E S

Firm
Minimum

market cap
($MM)1

Maximum
market cap

($MM)1

Number of
stocks

typically
held

Average cash
position over

last 5 years (%)

Average
portfolio

turnover over
last 5 years(%)

Ceredex (Incumbent) 2,189 35,826 50 3 150

MFS 500 25,000 130 - 160 2 26

Wells Fargo 300 20,000 71 4 85

Key observations:

• Ceredex has the most concentrated portfolio, with over 30% in the top 10 holdings, while MFS’s portfolio is the most diversified.
• All managers exhibit strong value characteristics.

# of Holdings % in Top 10 
Holdings Market Cap ($M) Dividend Yield Price / Earnings Price / Book

Ceredex
(Incumbent) 51 31.12 27,685 1.19 20.26 3.36

MFS 149 12.21 19,412 1.56 18.45 2.44

Wells Fargo 69 26.48 22,746 1.12 18.44 2.72

Russell MidCap
Value Index 695 4.32 20,565 1.59 22.52 2.70

As of June 30, 2021
1 Market Cap at time of purchase..
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M I D  C A P  V A L U E  E Q U I T Y  
S T R A T E G Y  C H A R A C T E R I S T I C S

As of June 30, 2021
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• All managers show sector bets, specifically, Wells Fargo is overweight in Industrials and Consumer Discretionaries, MFS is 
overweight in Financials and Ceredex is showing a substantial overweight in Information Technology.

• Neither Wells Fargo nor Ceredex have allocations to Communication Services.
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M I D  C A P  V A L U E  E Q U I T Y  
R E T U R N S - B A S E D  S T Y L E  A N A L Y S I S
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M I D  C A P  V A L U E  E Q U I T Y  
A N N U A L I Z E D  P E R F O R M A N C E

• Wells Fargo exhibits the strongest performance of the three candidates over long-term periods, ranking in the top 
quartile over all periods greater than 1-year, with MFS showing similar results.
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M I D  C A P  V A L U E  E Q U I T Y  
R I S K  S T A T I S T I C S  – 5  Y E A R

The risk free rate used for these calculations is the US 3 month T-Bill

• Ceredex had the strongest performance in up-markets; however, slightly lagged MFS and Wells Fargo in down-markets.
• MFS tracked the benchmark the closest as compared to the other candidates, with only a fraction of their tracking error.
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ACTIVE MID CAP GROWTH 
EQUITY F INALISTS
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M I D  C A P  G R O W T H  E Q U I T Y  
F I N A L I S T  S U M M A R Y

Candidate  At A Glance

BlackRock Invesco Kayne

Headquarters New York, NY Atlanta, GA Los Angeles, CA

Firm Ownership Public and Employees 100% Publicly Traded 83%
Invesco(& affiliates)employees 17% Virtus Investment Partners 100%

Firm AUM (millions as of 
June 2021) $9,495,993 $1,524,990 $61,162

Strategy name BlackRock Fundamental US Mid Cap 
Growth Invesco Mid Cap Growth Kayne Mid Cap Sustainable Growth

Mercer Rating1 R N N

Strategy AUM (millions as of 
June 2021) $17,738 $8,728 $3,594

Strategy Inception Year 2002 2009 2012

Vehicle Name BlackRock Mid Cap Growth Trust Invesco Mid Cap Growth Trust KAR Mid Cap Sustainable Growth Trust 
Class 2

Most Cost Effective Vehicle CIT CIT CIT

Net Effective Cost/Fee 
(Revenue Sharing) 0.51% 0.46% 0.60%

1 Mercer rating not evaluated. Further detail in appendix. 
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M I D  C A P  G R O W T H  E Q U I T Y  
F I N A L I S T  S U M M A R Y
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M I D  C A P  G R O W T H  E Q U I T Y  
F I N A L I S T  S U M M A R Y
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M I D  C A P  G R O W T H  E Q U I T Y  
S E L E C T E D  P O R T F O L I O  G U I D E L I N E S

Firm
Minimum

market cap
($MM)1

Maximum
market cap

($MM)1

Number of
stocks

typically
held

Average cash
position over

last 5 years (%)

Average
portfolio

turnover over
last 5 years(%)

BlackRock 1,000 25,000 55-85 2 70

Invesco 5,000 50,000 90-100 2 100

Kayne 500 50,000 52 3 30

Key observations:

• Invesco holds the most diversified portfolio, while Kayne has the most constrained portfolio with over 1/3 in the top 10 holdings. 
• All managers exhibit growth characteristics.

# of Holdings % in Top 10 
Holdings Market Cap ($M) Dividend Yield Price / Earnings Price / Book

BlackRock 66 26.79 23,015 0.20 76.92 10.01

Invesco 88 21.23 25,121 0.23 55.22 8.88

Kayne 53 34.67 28,048 0.20 149.30 11.11

Russell MidCap
Growth Index 390 11.12 26,293 0.48 75.76 12.50

As of June 30, 2021

1 Market Cap at time of purchase..
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M I D  C A P  G R O W T H  E Q U I T Y  
S T R A T E G Y  C H A R A C T E R I S T I C S

As of June 30, 2021
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• The candidates show similar allocations across the sector spectrum, with Kayne holding more Information Technology than 
others, and BlackRock showing increased allocation to Health Care. 
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M I D  C A P  G R O W T H  E Q U I T Y  
R E T U R N S - B A S E D  S T Y L E  A N A L Y S I S
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M I D  C A P  G R O W T H  E Q U I T Y  
A N N U A L I Z E D  P E R F O R M A N C E

• Over the long-term periods, BlackRock and Kayne ranked in the top quartile, most often in the top decile.
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M I D  C A P  G R O W T H  E Q U I T Y  
R I S K  S T A T I S T I C S  – 5  Y E A R

The risk free rate used for these calculations is the US 3 month T-Bill

• All candidates performed well in up markets and protected in down markets, with Kayne being 
exceptionally strong in both up and down markets.

• Invesco has tracked the benchmark the closest.
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DCP MID  CAP STOCK FUND
PRO -FORMA ANALYSIS
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Key findings:

As detailed in the following exhibits, all combined portfolios are well diversified and have 
attractive characteristics and performance metrics that are consistent with a dedicated 
mid cap portfolio.

All portfolios will represent a slight increase to fees net of revenue sharing, though 
expense ratios displayed on communications materials (which do not include revenue 
sharing) will decline. 

While all portfolio combinations have compelling characteristics, there are certain 
tendencies exhibited:

Portfolios including Kayne provided better downside protection, albeit with higher 
tracking error relative to the benchmark.  They also plotted more growth-oriented on 
a trailing basis.

Portfolio constructions with BlackRock demonstrate strong consistency of returns.

Portfolio constructions including incumbent mid value manager Ceredex are 
competitive.  

D C P  M I D  C A P  S T O C K  F U N D
R E C O M M E N D A T I O N S / K E Y  O B S E R V A T I O N S
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D C P  M I D  C A P  S T O C K  F U N D
F E E  C O M P A R I S O N

As of June 30, 2021

1 Ceredex submitted an RFP and the strategy is also available through a CIT vehicle with an expense ratio of 0.60% and no revenue sharing

Key observations: 

• The DCP Mid Cap Stock Fund currently has an expense ratio of 0.44% and 0.20% in revenue sharing, 
for a net effective fee of 0.24%.

• None of the proposed CITs offer revenue sharing, and all prospective portfolios represent a net effective 
fee increase to the City, as is detailed on the following page.

Asset Category Firm Strategy Name

Expense
Ratio 
(Revenue 
Sharing)

Net 
Effective 
Expense 
Ratio

Mid Cap Value

Ceredex Virtus Ceredex Mid-Cap Value Equity Fund I1 1.04% 
(0.50%)

0.54%

MFS MFS Mid Cap Value Equity 0.50% 0.50%

Wells Fargo Wells Fargo Special U.S. Mid Cap Value Equity 0.47% 0.47%

Mid Cap Growth

BlackRock BlackRock Mid Cap Growth Trust 0.51% 0.51%

Invesco Invesco Mid Cap Growth Trust 0.46% 0.46%

Kayne KAR Mid Cap Sustainable Growth Trust Class 2 0.60% 0.60%
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D C P  M I D  C A P  S T O C K  F U N D
F E E  C O M P A R I S O N

As of June 30, 2021. 

1 All portfolios include 50% allocation to Vanguard Mid Cap Index with an expense ratio of 0.03% and 25% allocations to listed Mid Cap Growth and Mid Cap Value finalists

Key observations: 

• All prospective portfolios represent a net effective fee increase to the City, with Portfolio 8 (Wells 
Fargo/Invesco combination) showing the least potential fee increase.

• Other less expensive portfolios would be Portfolio 5 and 7.

Composite Managers1 Net Expense Ratio 
(Revenue Sharing)

Effective Expense 
Ratio

Estimated Effective 
% Difference vs 

Current

Estimated Effective 
Expense (Based of 
6/30/21 Assets of 

$524.5M)

Estimated Effective 
$ Difference vs 

Current

Portfolio 1 Ceredex / BlackRock 0.40% (0.13%) 0.28% 0.04% $1,455,488 $196,688 

Portfolio 2 Ceredex / Invesco 0.39% (0.13%) 0.27% 0.03% $1,389,925 $131,125 

Portfolio 3 Ceredex / Kayne 0.43% (0.13%) 0.30% 0.06% $1,573,500 $314,700 

Portfolio 4 MFS / BlackRock 0.27% 0.27% 0.03% $1,403,038 $144,238 

Portfolio 5 MFS / Invesco 0.26% 0.26% 0.02% $1,337,475 $78,675 

Portfolio 6 MFS / Kayne 0.29% 0.29% 0.05% $1,521,050 $262,250 

Portfolio 7 Wells Fargo / BlackRock 0.26% 0.26% 0.02% $1,363,700 $104,900 

Portfolio 8 Wells Fargo / Invesco 0.25% 0.25% 0.01% $1,298,138 $39,337 

Portfolio 9 Wells Fargo / Kayne 0.28% 0.28% 0.04% $1,481,713 $222,913 

Current Ceredex / Voya 0.44% (0.20%) 0.24% - $1,258,800 -
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D C P  M I D  C A P  S T O C K  F U N D
P E R F O R M A N C E  C H A R A C T E R I S T I C S

* 50% Vanguard Mid Cap Benchmark/25% Russell Midcap Growth/25% Russell Midcap Value

Performance Statistics (7-years)

Return 
(%pa)

Std 
Deviation 

(%pa)

Tracking 
Error (%pa)

Information
Ratio

Sharpe 
Ratio

Alpha (%pa)
Up Markets 
Capture (%)

Down 
Markets 

Capture (%)
Beta

Portfolio 1 Cer / BR 13.35 18.76 1.73 0.59 0.67 1.02 105.57 97.06 0.99

Portfolio 2 Cer / Inv 12.77 18.80 1.07 0.42 0.63 0.44 102.47 98.81 1.00

Portfolio 3 Cer / KAR 13.96 18.80 2.34 0.70 0.70 1.57 106.65 93.11 0.99

Portfolio 4 MFS / BR 13.49 18.59 1.71 0.68 0.68 1.24 104.87 95.20 0.98

Portfolio 5 MFS / Inv 12.91 18.64 1.22 0.48 0.65 0.65 101.78 96.98 0.99

Portfolio 6 MFS / KAR 14.11 18.62 2.22 0.80 0.71 1.79 105.96 91.19 0.98

Portfolio 7 WF / BR 13.65 18.61 1.57 0.85 0.69 1.36 106.12 95.12 0.99

Portfolio 8 WF / Inv 13.07 18.67 1.14 0.65 0.65 0.77 103.01 96.90 0.99

Portfolio 9 WF / KAR 14.26 18.64 2.05 0.95 0.72 1.91 107.24 91.11 0.99

DCP Mid Cap BM* 12.32 18.81 N/A N/A 0.61 N/A N/A N/A N/A

1st Quartile 2nd Quartile 3rd Quartile 4th Quartile

Key observations: 

• All composite portfolios represent attractive options that have outperformed the custom benchmark over 
the 7-year period.

• Due to 50% of the portfolio being the Vanguard Mid Cap Index Fund, all portfolios have similar peer 
universe rankings.

Performance characteristics vs. 50% Vanguard Mid Cap Benchmark / 25% Russ MCG / 25% Russ MCV (Benchmark) in $US (after fees) over 7 yrs ending June-21
Comparison with the Mutual Fund US Equity Mid Cap Core universe (Percentile Ranking) (quarterly calculations) 
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D C P  M I D  C A P  S T O C K  F U N D  
A N N U A L I Z E D  P E R F O R M A N C E

• All composite portfolios show strong annualized performance for periods longer than 1-year, 
outperforming the benchmark and ranking in the top decile of the peer universe during all periods.

• During the 1-year period all portfolios ranked in the third quartile and lagged the benchmark.
• During the second quarter of 2021, all portfolios ranked in the top decile of the peer universe; 

however, the portfolio with Ceredex and BlackRock was the only one to outperform  the composite 
benchmark.

• Over the 5-year period, all portfolios ranked in the top quartile of the peer universe.

Portfolio Managers 3 mths (%) 1 yr (%) 3 yrs (%pa) 5 yrs (%pa) 7 yrs (%pa) 10 yrs (%pa)

Portfolio 1 Cer / BR 8.11 (1) 47.08 (64) 17.73 (3) 17.74 (3) 13.35 (5) 13.97 (1)
Portfolio 2 Cer / Inv 7.65 (2) 46.16 (69) 17.41 (4) 16.64 (7) 12.77 (6) 13.35 (6)
Portfolio 3 Cer / KAR 7.61 (2) 44.66 (74) 18.76 (1) 18.55 (2) 13.96 (4)
Portfolio 4 MFS / BR 7.56 (3) 47.37 (62) 17.97 (2) 17.60 (4) 13.49 (5) 14.23 (1)
Portfolio 5 MFS / Inv 7.11 (8) 46.45 (67) 17.65 (3) 16.50 (7) 12.91 (5) 13.60 (5)
Portfolio 6 MFS / KAR 7.06 (8) 44.96 (72) 19.01 (1) 18.41 (2) 14.11 (3)
Portfolio 7 WF / BR 7.85 (1) 47.22 (63) 18.21 (2) 17.63 (3) 13.65 (4) 14.44 (1)
Portfolio 8 WF / Inv 7.40 (4) 46.30 (69) 17.90 (3) 16.53 (7) 13.07 (5) 13.82 (3)
Portfolio 9 WF / KAR 7.35 (4) 44.82 (73) 19.26 (1) 18.45 (2) 14.26 (3)

DCP MC BM 8.01 (1) 47.80 (59) 16.85 (4) 15.99 (8) 12.32 (7) 13.30 (6)

Return in $US (after fees) over 3 mths, 1 yr, 3 yrs, 5 yrs, 7 yrs, 10 yrs ending June-21
Comparison with the Mutual Fund US Equity Mid Cap Core universe (Percentile Ranking)
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D C P  M I D  C A P  S T O C K  F U N D
C A L E N D A R  Y E A R  P E R F O R M A N C E

• During the 2018 down market Portfolio 3, comprised of Ceredex and Kayne, protected 
the best, ranking in the top decile of the peer universe; the portfolio also performed 
extremely well in the 2019 rebound and continued to rank in the top decile.

Portfolio Managers 2014 (%) 2015 (%) 2016 (%) 2017 (%) 2018 (%) 2019 (%) 2020 (%) 6 mths to 
6/2021 (%)

Portfolio 1 Cer / BR 11.48 (28) -0.34 (21) 11.48 (85) 21.20 (7) -5.79 (16) 33.07 (13) 19.56 (7) 14.92 (75)
Portfolio 2 Cer / Inv 11.29 (29) -0.45 (22) 11.23 (86) 19.75 (14) -7.95 (24) 33.82 (9) 18.37 (10) 15.00 (74)
Portfolio 3 Cer / KAR 10.73 (40) -1.30 (26) 11.21 (86) 20.96 (7) -4.63 (10) 34.72 (8) 23.59 (3) 13.28 (87)
Portfolio 4 MFS / BR 11.40 (29) 0.74 (13) 10.53 (87) 21.83 (5) -6.66 (19) 32.62 (14) 21.19 (6) 14.85 (76)
Portfolio 5 MFS / Inv 11.21 (32) 0.62 (14) 10.28 (87) 20.38 (9) -8.80 (29) 33.38 (12) 20.00 (7) 14.93 (75)
Portfolio 6 MFS / KAR 10.65 (40) -0.23 (18) 10.26 (87) 21.60 (6) -5.50 (14) 34.27 (8) 25.28 (2) 13.22 (87)
Portfolio 7 WF / BR 11.85 (20) 0.61 (14) 11.93 (83) 21.18 (7) -7.08 (21) 33.77 (9) 20.94 (6) 14.58 (80)
Portfolio 8 WF / Inv 11.66 (25) 0.49 (14) 11.68 (84) 19.73 (14) -9.21 (30) 34.54 (8) 19.75 (7) 14.66 (79)
Portfolio 9 WF / KAR 11.10 (34) -0.36 (21) 11.66 (84) 20.94 (7) -5.93 (17) 35.44 (7) 25.02 (2) 12.96 (90)

DCP MC BM 13.59 (13) -1.89 (35) 12.38 (74) 19.25 (20) -8.88 (29) 31.19 (19) 18.89 (8) 15.20 (73)

Return in $US (after fees) over last 7 calendar years and Year-to-Date periods ending June-21
Comparison with the Mutual Fund US Equity Mid Cap Core universe (Percentile Ranking)
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D C P  M I D  C A P  S T O C K  F U N D  
R O L L I N G  5 - Y E A R  R E T U R N S

• On a rolling 5-year basis, Portfolio 9, with Wells Fargo and BlackRock, ranked in the top 
decile over all overserved periods. Portfolio 1 (Ceredex/BlackRock) fared nearly as 
well.

• In general, portfolios with BlackRock look attractive on a rolling 5-year basis, 
consistently ranking at the top.

Portfolio Managers 5 yrs to 6/2017 
(%pa)

5 yrs to 6/2018 
(%pa)

5 yrs to 6/2019 
(%pa)

5 yrs to 6/2020 
(%pa)

5 yrs to 6/2021 
(%pa)

Portfolio 1 Cer / BR 15.55 (11) 13.58 (5) 10.30 (5) 8.54 (4) 17.74 (3)
Portfolio 2 Cer / Inv 14.50 (34) 12.59 (18) 9.43 (13) 7.96 (8) 16.64 (7)
Portfolio 3 Cer / KAR 14.16 (41) 12.85 (14) 10.53 (3) 9.89 (1) 18.55 (2)
Portfolio 4 MFS / BR 15.70 (10) 13.63 (5) 10.31 (5) 8.43 (4) 17.60 (4)
Portfolio 5 MFS / Inv 14.65 (26) 12.64 (17) 9.45 (13) 7.85 (8) 16.50 (7)
Portfolio 6 MFS / KAR 14.31 (39) 12.90 (13) 10.55 (3) 9.78 (1) 18.41 (2)
Portfolio 7 WF / BR 16.16 (7) 13.79 (4) 10.54 (3) 8.60 (3) 17.63 (3)
Portfolio 8 WF / Inv 15.10 (19) 12.80 (15) 9.67 (9) 8.01 (7) 16.53 (7)
Portfolio 9 WF / KAR 14.76 (25) 13.06 (9) 10.78 (2) 9.95 (1) 18.45 (2)

DCP MC BM 14.75 (25) 12.35 (18) 8.89 (20) 7.24 (12) 15.99 (8)

5 years rolling annualized Return in $US (after fees) over 5 annual periods
Comparison with the Mutual Fund US Equity Mid Cap Core universe (Percentile Ranking)
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D C P  M I D  C A P  S T O C K  F U N D  
R I S K  S T A T I S T I C S  – 5  Y E A R  

The risk free rate used for these calculations is the US 3 month T-Bill

• Over the 5-year period, all portfolios have performed very well against the benchmark and 
peer universe, and rank in the top decile on a risk-adjusted return basis.

• Portfolios with MFS (MCV) and Kayne (MCG), as well as BlackRock (MCG) to a slightly 
lesser extent, have lower volatility than the other portfolios, but not by a significant 
margin.

• All Portfolios have performed well in both up and down markets; however, portfolios with 
Kayne have performed best in down markets.

Portfolio Managers Ret (%pa) Std Dev 
(%pa)

Tracking 
Error (%pa)

Information
Ratio

Confidence 
of Value 

Added (%)
Up Cap (%) Down Cap 

(%)

Portfolio 1 Cer / BR 17.74 (3) 21.20 1.51 1.16 98.04 107.19 95.63
Portfolio 2 Cer / Inv 16.64 (7) 21.40 0.95 0.68 90.14 103.40 99.27
Portfolio 3 Cer / KAR 18.55 (2) 21.18 2.38 1.08 97.17 107.13 89.57
Portfolio 4 MFS / BR 17.60 (4) 21.07 1.56 1.03 96.34 105.52 94.76
Portfolio 5 MFS / Inv 16.50 (7) 21.29 1.18 0.43 77.02 101.77 98.41
Portfolio 6 MFS / KAR 18.41 (2) 21.05 2.45 0.99 95.78 105.47 88.67
Portfolio 7 WF / BR 17.63 (3) 21.12 1.34 1.23 98.30 106.00 95.07
Portfolio 8 WF / Inv 16.53 (7) 21.34 1.00 0.54 83.38 102.25 98.72
Portfolio 9 WF / KAR 18.45 (2) 21.10 2.30 1.07 96.85 105.97 88.99

DCP MC BM 15.99 (8) 21.46

Performance characteristics vs. 50% Vanguard Mid Cap Benchmark / 25% Russ MCG / 25% Russ MCV (Benchmark) in $US (after fees) over 5 yrs ending June-21
Comparison with the Mutual Fund US Equity Mid Cap Core universe (Percentile Ranking) (quarterly calculations) 
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D C P  M I D  C A P  S T O C K  F U N D  
R I S K  /  R E T U R N  – 5 - Y E A R  P E R I O D

MFS/KAR

• Portfolios including Kayne provided the strongest returns over 5-years, while portfolios with MFS provided the 
least amount of volatility.

Blue Ceredex (MCV)

Green MFS (MCV)

Red Wells Fargo (MCV)

BlackRock (MCG)

Invesco (MCG)

Kayne (MCG)

MFS/BR

MFS/Inv
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WF/Inv

Cer/KAR

Cer/BR

Cer/Inv



© 2021 Mercer LLC. All rights reserved. 34

D C P  M I D  C A P  S T O C K  F U N D  
R I S K  /  R E T U R N – 7 - Y E A R  P E R I O D

• Over the 7-year period, there is slightly more separation between the managers, with portfolios containing 
Ceredex exhibiting the most volatility.

• Kayne continued to be the top performer, and MFS continued to be the least volatile.

MFS/KAR

Blue Ceredex (MCV)

Green MFS (MCV)

Red Wells Fargo (MCV)

BlackRock (MCG)

Invesco (MCG)

Kayne (MCG)

MFS/BR

MFS/Inv

WF/KAR

WF/BR

WF/Inv

Cer/KAR

Cer/BR

Cer/Inv
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D C P  M I D  C A P  S T O C K  F U N D  
T R A C K I N G  E R R O R  /  E X C E S S  R E T U R N  ( 5 - Y R )

MFS/KAR

Blue Ceredex (MCV)

Green MFS (MCV)

Red Wells Fargo (MCV)

BlackRock (MCG)

Invesco (MCG)

Kayne (MCG)

MFS/BR

MFS/Inv

WF/KAR

WF/BR

WF/Inv

Cer/KAR

Cer/BR

Cer/Inv

• Kayne has the highest tracking error vs. the benchmark, and portfolios with Kayne exhibit the highest tracking 
error of excess return, especially the MFS/Kayne combination.
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D C P  M I D  C A P  S T O C K  F U N D  
T R A C K I N G  E R R O R  /  E X C E S S  R E T U R N  ( 7 - Y R )

MFS/KARBlue Ceredex (MCV)

Green MFS (MCV)

Red Wells Fargo (MCV)

BlackRock (MCG)

Invesco (MCG)

Kayne (MCG) MFS/BR

MFS/Inv

WF/KAR

WF/BR

WF/Inv

Cer/KAR

Cer/BR

Cer/Inv

• Similarly to the 5-year exhibit, portfolios with Kayne show the greatest tracking error of excess return.
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D C P  M I D  C A P  S T O C K  F U N D  
R E T U R N S - B A S E D  S T Y L E  A N A L Y S I S  ( 5 - Y R )

• On a returns-based style analysis, all portfolios perform in line with mid cap stocks; however, portfolios with Kayne have a 
stronger growth bias compared to portfolios with the other two mid cap growth managers.

• The 6 portfolios without Kayne perform well in line with the composite benchmark.
• The 3 portfolios with Invesco as the MCG manager plot closest to the core.

Large Value

Small Growth

Large Growth

Small Value

Blue Ceredex (MCV)

Green MFS (MCV)

Red Wells Fargo (MCV)

BlackRock (MCG)

Invesco (MCG)

Kayne (MCG)

Kayne
Ports

(Circles)

Invesco
Ports

(Squares)

BlackRock
Ports

(Diamonds)
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D C P  M I D  C A P  S T O C K  F U N D  
R E T U R N S - B A S E D  S T Y L E  A N A L Y S I S  ( 7 - Y R )

Large Value

Small Growth

Large Growth

Small Value

• 7-year period is relatively similar to the 5-year period.
• Portfolios 4 and 8 are the closest to the composite benchmark.

Blue Ceredex (MCV)

Green MFS (MCV)

Red Wells Fargo (MCV)

BlackRock (MCG)

Invesco (MCG)

Kayne (MCG)

Kayne
Ports

(Circles)

Invesco
Ports

(Squares)

BlackRock
Ports

(Diamonds)
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P O R T F O L I O  1
Q U A R T E R L Y  E X C E S S  R E T U R N
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P O R T F O L I O  2
Q U A R T E R L Y  E X C E S S  R E T U R N
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P O R T F O L I O  3
Q U A R T E R L Y  E X C E S S  R E T U R N
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P O R T F O L I O  4
Q U A R T E R L Y  E X C E S S  R E T U R N
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P O R T F O L I O  5
Q U A R T E R L Y  E X C E S S  R E T U R N
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P O R T F O L I O  6
Q U A R T E R L Y  E X C E S S  R E T U R N
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P O R T F O L I O  7
Q U A R T E R L Y  E X C E S S  R E T U R N
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P O R T F O L I O  8
Q U A R T E R L Y  E X C E S S  R E T U R N
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P O R T F O L I O  9
Q U A R T E R L Y  E X C E S S  R E T U R N
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D C P  M I D  C A P  S T O C K  F U N D  
R O L L I N G  3 - Y E A R  P E R F O R M A N C E  R A N K I N G S

The benchmark result for Number Outperform represents the total number of observations in the period.

Rolling 3 yr Performance characteristics vs. 50% Vanguard Mid Cap Benchmark / 25% Russ MCG / 25% Russ MCV (Benchmark) in $US (after fees) over 5 yrs ending June-21
Comparison with the Mutual Fund US Equity Mid Cap Core universe (Percentile Ranking) (quarterly calculations) 

Managers
1st Quartile 2nd Quartile 3rd Quartile 4th Quartile Average 

Percentile 
Rank

Outperform

No. % No. % No. % No. % No. %

Portfolio 1 Cer / BR 18 90.0 2 10.0 0 0.0 0 0.0 12 18 90

Portfolio 2 Cer / Inv 13 65.0 6 30.0 1 5.0 0 0.0 20 17 85

Portfolio 3 Cer / KAR 15 75.0 4 20.0 1 5.0 0 0.0 14 17 85

Portfolio 4 MFS / BR 17 85.0 3 15.0 0 0.0 0 0.0 13 19 95

Portfolio 5 MFS / Inv 12 60.0 8 40.0 0 0.0 0 0.0 21 14 70

Portfolio 6 MFS / KAR 15 75.0 4 20.0 1 5.0 0 0.0 13 17 85

Portfolio 7 WF / BR 18 90.0 2 10.0 0 0.0 0 0.0 10 20 100

Portfolio 8 WF / Inv 13 65.0 7 35.0 0 0.0 0 0.0 18 17 85

Portfolio 9 WF / KAR 18 90.0 2 10.0 0 0.0 0 0.0 11 18 90

DCP Mid Cap BM 11 55.0 9 45.0 0 0.0 0 0.0 23 20 0

• On a rolling 3-year basis, all portfolios consistently outperformed the median and the benchmark.
• The 3 portfolios with Invesco (MCG) were the only ones to not rank in the 1st quartile at least 75% of the time.
• No portfolios ranked in the bottom quartile on a rolling 3-year basis, and only ranked below the median over a 

maximum of 1 quarter.
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D C P  M I D  C A P  S T O C K  F U N D  
Q U A R T E R L Y  U P  /  D O W N  M A R K E T  A N A L Y S I S

The benchmark results represent the total number of up markets, down markets and observations in the period.

Performance characteristics vs. 50% Vanguard Mid Cap Benchmark / 25% Russ MCG / 25% Russ MCV (Benchmark) in $US (after fees) over 5 yrs ending June-21
Comparison with the Mutual Fund US Equity Mid Cap Core universe (Percentile Ranking) (quarterly calculations) 

Managers

Up Markets Down Markets All Markets

Outperform Excess 
(Av) 

(%pq)

Outperform Excess 
(Av) 

(%pq)

Outperform Excess 
(Av) (%pq)

Outperform 
(Av) (%pq)

Underperform 
(Av) (%pq)No. % No. % No. %

Portfolio 1 Cer / BR 12 55 0.2 4 67 0.4 16 57 0.2 0.8 -0.5

Portfolio 2 Cer / Inv 13 59 0.1 3 50 0.2 16 57 0.1 0.5 -0.4

Portfolio 3 Cer / KAR 10 45 0.3 4 67 0.8 14 50 0.4 1.4 -0.6

Portfolio 4 MFS / BR 13 59 0.2 3 50 0.5 16 57 0.3 0.8 -0.5

Portfolio 5 MFS / Inv 14 64 0.1 4 67 0.3 18 64 0.1 0.5 -0.5

Portfolio 6 MFS / KAR 12 55 0.2 4 67 1.0 16 57 0.4 1.1 -0.6

Portfolio 7 WF / BR 12 55 0.2 5 83 0.5 17 61 0.3 0.8 -0.4

Portfolio 8 WF / Inv 12 55 0.1 5 83 0.4 17 61 0.2 0.5 -0.4

Portfolio 9 WF / KAR 13 59 0.3 5 83 1.0 18 64 0.4 1.0 -0.6

DCP Mid Cap BM 22 0 0.0 6 0 0.0 28 0 0.0 na na

Group Statistics

Upper Quartile 10 45 -0.2 3 50 -0.3 12 43 -0.3 2.6 -1.9

Median 8 36 -0.5 2 33 -1.3 11 39 -0.6 1.9 -2.1

Lower Quartile 7 32 -0.8 1 17 -2.1 9 32 -0.9 1.6 -2.5

Number 69 69 69 69 69 69 69 69 69 69 69

• Over the trailing 7-year period, all portfolios, with the exception of Portfolio 3 (Ceredex & Kayne), have 
outperformed in the majority of markets.

• All portfolios outperformed in at least half of the down markets, with the Wells Fargo portfolios outperforming 
most consistently.
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U N D E R L Y I N G  M A N A G E R  E X C E S S  R E T U R N  
C O R R E L A T I O N

Notes:
Correlation is shown in the right hand side of the table.
Risk Reduction is shown in the left hand side of the table.
Risk Reduction is defined as the reduction in tracking error from diversification when using a 50:50 mix of the two managers.

Correlation of Excess Returns vs. Russell Midcap in $US (after fees) over 7 yrs ending June-21 (quarterly calculations) 

Ceredex MFS WF BlackRock Invesco Kayne

Ceredex 0.71 0.67 -0.62 -0.77 -0.59

MFS -0.3 0.84 -0.69 -0.74 -0.76

WF -0.4 -0.2 -0.73 -0.73 -0.81

BlackRock -3.5 -3.0 -3.4 0.90 0.84

Invesco -3.8 -3.0 -3.2 -0.2 0.82

Kayne -3.6 -3.2 -3.7 -0.4 -0.4

• Relative to the mid cap core benchmark, combinations of Invesco/Ceredex and Kayne/Wells Fargo 
showed the most risk reduction as highlighted above.  

• Overall, all portfolio combinations show strong diversification benefits.
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M I D  C A P  V A L U E  E Q U I T Y  
C E R E D E X P R O F I L E

■■■■
Ceredex's collaborative approach, sensible and disciplined investment process, and robust fundamental 
research contribute to strong idea generation. The strategy further benefits from the experience and insights of 
portfolio manager Don Wordell.

Portfolio Construction

■■■
Portfolio construction emphasizes the team's strength of stock selection, with a deliberate approach to sizing 
positions based on risk/reward and underlying conviction.

■■■
Mercer does not believe asset size has impaired portfolio implementation or the team's ability to invest in its 
best ideas.

■■■
Ceredex operates as an autonomous investment boutique within Virtus Investment Partners (VIP) and 
employs a reasonable incentive/remuneration structure that keeps the team motivated.

A
Mercer research believes Don Wordell's portfolio management experience, insights, impressive knowledge of 
companies and industries, as well as the disciplined investment approach, are competitive advantages. The 
strategy also benefits from a well-resourced and stable team of analysts and seasoned portfolio managers who 
add differentiated viewpoints and contribute to a collaborative working dynamic; ensuring that attractively 
valued, dividend-paying companies with positive fundamental catalysts are purchased. Wordell constructs 
portfolios and implements ideas in a thoughtful manner, and the team's approach to assessing risk is 
comprehensive.



© 2021 Mercer LLC. All rights reserved. 54

D C P  M I D  C A P  E Q U I T Y  F I N A L I S T  S E A R C H  
M A N A G E R  P R O F I L E S

Mercer Research ratings and views are solely for informational purposes.

Mercer does not formally rate the MFS Mid Cap Value, Wells Fargo Special U.S. Mid Cap Value 
Equity, BlackRock Fundamental US Mid Cap Growth Equity, Invesco Mid Cap Growth or Kayne Mid 
Cap Sustainable Growth strategies.
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M E R C E R  R E S E A R C H  R A T I N G S  S C A L E

Strategies assessed as having “above average” 
prospects of outperformance, but with some 
reservations.

Strategies assessed as 
having “above average” 
prospects of 
outperformance

Strategies assessed as 
having “below average” 
prospects of 
outperformance

Strategies assessed as 
having “average” prospects 
of outperformance

No rating, strategies not 
currently rated by Mercer

The R rating is applied in two situations:
1. Mercer has carried out some research, but has not 

completed its full investment strategy research process
2. Mercer has in the past carried out its full investment strategy 

research process on the strategy, but we are no longer 
maintaining full research coverage

Provisional rating: where 
there is uncertainty about a 
rating that we expect to 
resolve quickly

Tracking error: 
potential for high 
tracking error or high 
volatility

Watch: where there is some uncertainty about 
a rating that we do not expect to be resolved 
soon, but consider it unlikely that it will lead to a 
rating change

A B+ B

C R N

W T P

Please see the Guide to Mercer’s Investment Strategy Ratings https://www.mercer.com/content/dam/mercer/attachments/private/nurture-cycle/gl-2020-wealth-guide-to-mercers-investment-strategy-research-ratings-mercer.pdf

https://www.mercer.com/content/dam/mercer/attachments/private/nurture-cycle/gl-2020-wealth-guide-to-mercers-investment-strategy-research-ratings-mercer.pdf
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NOTES
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P E R F O R M A N C E  N O T E S

Mid Cap Value Equity
 Ceredex (Incumbent): Mutual Fund I share class with an expense ratio of 1.04%.
 MFS Investment Management (Incumbent): Composite performance net of 0.50% fee.
 Wells Fargo: Composite performance net of 0.47% fee.

Mid Cap Growth Equity
 BlackRock: Composite performance net of 0.51% fee.
 Invesco: Composite performance net of 0.46% fee.
 Kayne: Composite performance net of 0.60% fee.
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I M P O R T A N T  N O T I C E S

References to Mercer shall be construed to include Mercer LLC and/or its associated companies.
© 2021 Mercer LLC. All rights reserved.
This contains confidential and proprietary information of Mercer and is intended for the exclusive use of the parties to whom it was provided by Mercer. Its content may not be modified, sold or
otherwise provided, in whole or in part, to any other person or entity, without Mercer’s prior written permission.
Mercer does not provide tax or legal advice. You should contact your tax advisor, accountant and/or attorney before making any decisions with tax or legal implications.
The findings, ratings and/or opinions expressed herein are the intellectual property of Mercer and are subject to change without notice. They are not intended to convey any guarantees as to the
future performance of the investment products, asset classes or capital markets discussed. Past performance does not guarantee future results. Mercer’s ratings do not constitute individualized
investment advice.
Information contained herein has been obtained from a range of third party sources. While the information is believed to be reliable, Mercer has not sought to verify it independently. As such,
Mercer makes no representations or warranties as to the accuracy of the information presented and takes no responsibility or liability (including for indirect, consequential or incidental
damages), for any error, omission or inaccuracy in the data supplied by any third party.
This does not constitute an offer or a solicitation of an offer to buy or sell securities, commodities and/or any other financial instruments or products or constitute a solicitation on behalf of any of
the investment managers, their affiliates, products or strategies that Mercer may evaluate or recommend.
The value of your investments can go down as well as up, and you may not get back the amount you have invested. Investments denominated in a foreign currency will fluctuate with the value
of the currency. Certain investments, such as securities issued by small capitalization, foreign and emerging market issuers, real property, and illiquid, leveraged or high-yield funds, carry
additional risks that should be considered before choosing an investment manager or making an investment decision.
For the most recent approved ratings of an investment strategy, and a fuller explanation of their meanings, contact your Mercer representative.
For Mercer’s conflict of interest disclosures, contact your Mercer representative or see www.mercer.com/conflictsofinterest.
Returns for periods greater than one year are annualized. Returns are calculated net of investment management fees, unless noted as gross of fees.
Style analysis graph time periods may differ reflecting the length of performance history available.
Mercer universes: Mercer’s universes are intended to provide collective samples of strategies that best allow for robust peer group comparisons over a chosen timeframe. Mercer does not
assert that the peer groups are wholly representative of and applicable to all strategies available to investors.
THE FOLLOWING PROVISIONS APPLY TO DATA OR OTHER SERVICES PROVIDED BY THE FOLLOWING COMPANIES: Where “End User” appears before the Vendor name, a direct end-
user license with the Vendor is required to receive some indices. You are responsible for ensuring you have in place all such licenses as are required by Vendors.
BARCLAYS: © Barclays Bank PLC 2018. This data is provided by Barclays Bank PLC. Barclays Bank PLC and its affiliated companies accept no liability for the accuracy, timeliness or
completeness of such data which is provided “as is.” All warranties in relation to such data are hereby extended to the fullest extent permitted under applicable law.
BARCLAYS CAPITAL: The Barclays Indices are a proprietary product of Barclays. Barclays shall maintain exclusive ownership of and rights to the Barclays Indices and that inclusion of the
Barclays Indices in this Service shall not be construed to vest in the subscriber any rights with respect to the Indices. The subscriber agrees that it will not remove any copyright notice or other
notification or trade name or marks of Barclays that may appear in the Barclays Indices and that any reproduction and/or distribution of the Barclays Indices (if authorized) shall contain such
notices and/or marks.
BLOOMBERG L.P.: © 2018 Bloomberg L.P. All rights reserved. BLOOMBERG, BLOOMBERG PROFESSIONAL, BLOOMBERG FINANCIAL MARKETS, BLOOMBERG NEWS, BLOOMBERG
TRADEMARK, BLOOMBERG BONDTRADER, AND BLOOMBERG TELEVISION are trademarks and service marks of Bloomberg L.P. a Delaware Limited Partnership.
CENTER FOR RESEARCH IN SECURITY PRICES (CRSP): Derived based upon data from Center for Research in Security Prices (CRSP® ), The University of Chicago Booth School of
Business.
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© 2021 Mercer LLC. All rights reserved.
CITIGROUP GLOBAL MARKETS (formerly SALOMON SMITH BARNEY): Smith Barneysm and Citigroup Global Equity Indexsm are service marks of Citigroup Inc. "BECAUSE ACCURACY
COUNTS®" is a registered service mark of Citigroup Inc. FloatWatch© is a trademark of Citigroup Inc. Citigroup Global Equity Index Systemsm , Citigroup Broad Market Indexsm, Citigroup
Primary Market Indexsm, Citigroup Extended Market Indexsm, Citigroup Cap-Range Indexsm, Citigroup Internet Index (NIX)sm, Citigroup Style Indices (Growth/Value)sm, Citigroup Property
Indexsm are service marks of Citigroup Inc. ©2016 Citigroup Inc. All rights reserved. Any unauthorized use, duplication or disclosure is prohibited by law and may result in prosecution. Citigroup,
including its parent, subsidiaries and/or affiliates ("the Firm"), usually makes a market in the securities discussed or recommended in its report and may sell to or buy from customers, as
principal, securities discussed or recommended in its report. The Firm or employees preparing its report may have a position in securities or options of any company discussed or recommended
in its report. An employee of the Firm may be a director of a company discussed or recommended in its report. The Firm may perform or solicit investment banking or other services from any
company discussed or recommended in its report. Securities recommended, offered, or sold by SSB: (i) are not insured by the Federal Deposit Insurance Corporation; (ii) are not deposits or
other obligations of any insured depository institution (including Citibank); and (iii) are subject to investment risks, including the possible loss of the principal amount invested. Although
information has been obtained from and is based upon sources SSB believes to be reliable, we do not guarantee its accuracy and it may be incomplete or condensed. All opinions and estimates
constitute SSB’s judgment as of the date of the report and are subject to change without notice. Its report is for informational purposes only and is not intended as an offer or solicitation for the
purchase or sale of a security. Its report does not take into account the investment objectives or financial situation of any particular person. Investors should obtain advice based on their own
individual circumstances before making an investment decision.
CREDIT SUISSE FIRST BOSTON LLC. (CSFB): Copyright © 1996 – 2018 Credit Suisse First Boston LLC and/or its affiliate companies. All rights reserved.
DOW JONES: The Dow Jones IndexesSM are proprietary to and distributed by Dow Jones & Company, Inc. and have been licensed for use. All content of Dow Jones IndexesSM © 2018 is
proprietary to Dow Jones & Company, Inc.
“End User” FTSE™ : is a trademark of the London Stock Exchange PLC and The Financial Times Limited and is used by FTSE International Limited under license. Russell Investment Group
Europe Ltd is licensed by FTSE International Limited to distribute FTSE Advanced Service and other FTSE indices. FTSE shall not be responsible for any error or omission in FTSE data. All
copyright and database rights in FTSE products belong to FTSE or its licensors. Redistribution of the data comprising the FTSE products is not permitted. You agree to comply with any
restrictions or conditions imposed upon the use, access, or storage of the data as may be notified to you by FTSE or Russell/Mellon Europe Ltd. You are not permitted to receive the FTSE
Advanced Service unless you have a separate agreement with FTSE. “FTSE™”, “FT-SE™” and “Footsie™” are trademarks of London Stock Exchange PLC and The Financial Times Limited
and are used by FTSE International Limited under license.
The FTSE Private Investor Indices are owned and calculated by FTSE International and are produced in association with APCIMS (Association of Private Client Investment Managers and
Stockbrokers). FTSE International Limited 2018.
The UK Value and Growth Indices are owned and calculated by FTSE International Limited in association with Russell Investment Group. FTSE International Limited 2018.
HFRI: Source: Hedge Fund Research, Inc., © HFR, Inc. 2018, www.hedgefundresearch.com.
JPMORGAN: The JPMorgan EMBI Index (i) is protected by copyright and JPMorgan claims trade secret rights, (ii) is and shall remain the sole property of JPMorgan, and (iii) title and full
ownership in the JPMorgan EMBI Index is reserved to and shall remain with JPMorgan. All proprietary and intellectual property rights of any nature, including patents, copyrights, trademarks
and trade secrets regarding the JPMorgan EMBI Index, and any and all parts, copies, modifications, enhancements and derivative works are owned by, and shall remain the property of
JPMorgan and its affiliates. The JPMorgan EMBI Index and related materials and software were developed, compiled, prepared and arranged by JPMorgan through expenditure of substantial
time, effort and money and constitute valuable intellectual property and trade secrets of JPMorgan. The JPMorgan EMBI Index shall not be used in a manner that would infringe the property
rights of JPMorgan or others or violate the laws, tariffs, or regulations of any country.
MSCI®: Portions of this report are copyright MSCI 2018. Unpublished. All Rights Reserved. This information may only be used for your internal use, may not be reproduced or redisseminated in
any form and may not be used to create any financial instruments or products or any indices. This information is provided on an “as is” basis and the user of this information assumes the entire
risk of any use it may make or permit to be made of this information. Neither MSCI, any of its affiliates or any other person involved in or related to compiling, computing or creating this
information makes any express or implied warranties or representations with respect to such information or the results to be obtained by the use thereof, and MSCI, its affiliates and each such
other person hereby expressly disclaim all warranties (including, without limitation, all warranties of originality, accuracy, completeness, timeliness, non-infringement, merchantability and fitness
for a particular purpose) with respect to this information. Without limiting any of the foregoing, in no event shall MSCI, any of its affiliates or any other person involved in or related to compiling,
computing or creating this information have any liability for any direct, indirect, special, incidental, punitive, consequential or any other damages (including, without limitation, lost profits) even if
notified of, or if it might otherwise have anticipated, the possibility of such damages. MSCI is a registered trademark of MSCI, Inc.

I M P O R T A N T  N O T I C E S
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© 2021 Mercer LLC. All rights reserved.
Nareit: NAREIT® is the exclusive registered mark of the National Association of Real Estate Investment Trusts.
NCREIF: All NCREIF Data – Copyright by the National Council of Real Estate Investment Fiduciaries. This information is proprietary and may not be reported in whole or in part without written
permission.
RUSSELL INVESTMENT GROUP: Russell Investment Group is the source and owner of certain of the data contained or reflected in this material and all trademarks and copyrights related
thereto. The material may contain confidential information and unauthorized use, disclosure, copying, dissemination or redistribution is strictly prohibited. This is a user presentation of the data.
Russell Investment Group is not responsible for the formatting or configuration of this material or for any inaccuracy in presentation thereof. Russell indices are trademarks/service marks of the
Russell Investment Group. Russell® is a trademark of the Russell Investment Group.
STANDARD & POOR’S: Standard & Poor’s information contained in this document is subject to change without notice. Standard & Poor’s cannot guarantee the accuracy, adequacy or
completeness of the information and is not responsible for any errors or omissions or for results obtained from use of such information. Standard & Poor’s makes no warranties or
merchantability or fitness for a particular purpose. In no event shall Standard & Poor’s be liable for direct, indirect or incidental, special or consequential damages from the information here
regardless of whether such damages were foreseen or unforeseen.

All investments have risks. Growth investments target companies with above-average earnings that may be subject to price volatility if earnings expectations are not met. Although value
investments target stocks believed to be priced too low, there is no guarantee that they will appreciate. There are risks associated with international investments including currency fluctuations,
economic instability, and political developments. Additional risks may be associates with emerging market securities, including liquidity and volatility. Investing in small and/or midsize
companies may increase the risk of greater price fluctuations. Target date investments are designed for investors expecting to retire around the year indicated in the product name. The asset
allocation strategy generally becomes increasingly conservative as it approaches the target date and beyond. Investment risks change over time as the underlying investment asset allocation
changes. Target date investments are subject to the volatility of the financial markets, including equity and fixed-income investments in the U.S. and abroad, and may be subject to risks
associated with investing in high yield, small-cap, commodity-linked, and foreign securities. Principal invested is not guaranteed at any time, including at or after the target dates. Bonds are
subject to certain risks including interest rate risk, credit risk, and inflation risk. As interest rates rise, the price of bonds will fall. Long-term bonds have more exposure to interest rate risk than
short-term bonds. Government and agency securities are not guaranteed. Mortgage backed securities are subject to prepayment risk. Lower quality bonds may offer higher yields in return for
more risk. The value of REIT shares is affected by, among other factors, changes in the value of the underlying properties owned by the REIT and/or changes in the prospects for earnings
and/or cash flow growth of the REIT itself. In addition, certain risks associated with general real estate ownership apply to REIT investments, including risks related to general and local
economic conditions, possible lack of availability of financing, and changes in interest rates.

Each index reflects a group of unmanaged securities. It is not possible to invest directly in an index.

Before investing, consider the investment options' or funds' investment objectives, risks, charges, and expenses. Visit the appropriate fund company website listed in the appendix for an offering
statement or prospectus and, if available, a summary prospectus containing this and other information. Read it carefully.

An investment's placement along the risk spectrum is based on market risk and credit risk. Other factors considered include prospectus objectives, degrees of diversification, characteristics of
typical holdings, and historical volatility of the fund and its benchmark. Risks will vary. This spectrum does not represent actual or implied performance.

The inclusion of additional fund share classes is for informational purposes only and may have different expenses. As a result the performance related figures may be higher or lower when
compared to the Plan's share class.

Fund company websites:
www.blackrock.com/investing
www.vanguard.com

Investment advisory services provided by Mercer Investment Consulting LLC. Mercer Investment Consulting LLC is a federally registered investment advisor under the Investment Advisers Act
of 1940, as amended, providing nondiscretionary and discretionary investment advice to its clients on an individual basis. Registration as an investment advisor does not imply a certain level of
skill or training. The oral and written communications of an advisor provide you with information about which you determine to hire or retain an advisor. Mercer’s Form ADV Part 2A & 2B can be
obtained by written request directed to: Compliance Department, Mercer Investments, 701 Market Street, Suite 1100, St. Louis, MO 63101.
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