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Subject: Search Process for DCP Actively Managed Mandates:

- Active Core Plus Bond

- Active Mid-Cap Growth Equity
- Active Small-Cap Value Equity

- Active Small-Cap Growth Equity

Recommendation:

That the Investments Committee approve a refined number of candidate strategies for the
Deferred Compensation Plan (DCP) Active Core Plus Bond, Active Mid-Cap Growth Equity, Active
Small-Cap Value Equity, and Active Small-Cap Growth Equity investment mandates.

Discussion:
A. Background

The Board of Deferred Compensation Administration (Board) and the Investments Committee
have taken a number of actions with respect to procurements and search processes for DCP
investment managers. Following is a summary of actions to date regarding the search:

e On June 18, 2019, the Board directed staff to draft revisions to the DCP Core Menu
Investment Management Services and Stable Value Fund (SVF) Management Services RFPs to
include an evaluation process aligning with the Board’s established mutual fund search
process. The Board also asked staff to work with the City Attorney’s Office and Office of
Contract Compliance to identify all non-applicable provisions of the City’s general contracting
requirements for the investment of DCP funds.

e OnlJuly 16, 2019, the Board approved staff’s proposed process to administer parallel mutual
fund and institutional product procurement searches for all DCP investment mandates.

e On January 14, 2020, the Investments Committee (Committee) reviewed and approved
staff’s proposed revised RFPs.

e On February 18, 2020, the Board approved and authorized the release of RFPs for (i) DCP
Investment Management Services and (ii) SVF Investment Management Services.



e On August 17, 2020, the DCP Core Menu RFP was released; responses were due October 1,
2020. Along approximately the same time frame the DCP investment consultant, Mercer
Investments (Mercer), executed the parallel mutual fund search process.

e On February 16, 2021, following Investments Committee review on October 30, 2020, and
prior Board consideration at its meetings on December 15, 2020, and January 19, 2021, the
Board selected Galliard Capital Management to complete its SVF procurement process.

e On May 18, 2021, the Board selected Vanguard to provide passive management services for
the passively managed components of the DCP Bond, DCP Large-Cap Stock, DCP Mid-Cap
Stock, and DCP Small-Cap Stock investment options, following prior consideration at its
meeting on April 20, 2021.

e On June 23, 2021, the Investments Committee approved a proposal from staff and Mercer
for the methodology to be used for reviewing candidates for the actively managed mandates.
The process provides that following evaluation of all RFP respondents and mutual fund
candidates on RFP evaluation categories, as part of its Phase 1 review Mercer will provide
recommendations regarding removing from the candidate list those funds not meeting
certain key criteria applying to the evaluation categories and which would otherwise be the
basis for ranking candidates in any event.

e On July 22, 2021, the Investments Committee approved a refined number of candidate
strategies for the Mid-Cap Value, International Small-Cap, International Emerging Markets,
and International Developed Markets investment mandates. Consideration of the Core Plus
Fixed Income, Mid-Cap Growth, Small-Cap Value, and Small-Cap Growth mandates was
deferred.

The DCP Core Menu includes active managers for the investment mandates which are the subject
of this report, comprising various percentages of the Core Menu funds and overall DCP assets, as
follows:

. Percent of DCP Core Assets as of
DCP Core Fund Active Mandate Fund 3/31/21

DCP Bond Fund Core Plus Bond 50% S 402,459,630
DCP Mid-Cap Stock | Mid-Cap G.rowth/ Mid-Cap 50% $ 240,449,004
Fund Value Equity
DCP Small-Cap Stock SmaII—Cap.Growth/ Small-Cap 67% $ 319,667,198
Fund Value Equity

TOTAL-> $ 962,575,832

% of DCP Assets-> 11%

TOTAL DCP ASSETS $ 8,528,938,319

All of the proposals submitted in response to the Board’s RFP were first reviewed by the
Personnel Department’s Administrative Services Division (ASD) to ensure the applicable City’s



general contracting requirements were met. All respondents were determined to have met the
requirements necessary to proceed with further evaluation.

B. Evaluation Process and Screening Process Recommendations

The RFP provides that the DCP consultant will prepare a report analyzing the responses across
the various evaluation categories as delineated within the RFP Proposal Questionnaire. This
report combines both institutional funds proposed in response to the RFP as well as mutual funds
identified as a result of the search process. Mercer has prepared a report containing its analysis
and results (Attachment A). In summary, recommendations for finalist fund providers are
summarized as follows:

Proposed Finalist Institutional Proposed Finalist Mutual Fund
Active Mandate Fund Providers Providers Total

DCP Bond Fund

BlackRock, Fidelity, JP Morgan, Loomis
Sayles, Manulife, TCW, Voya,
Core Plus Bond Wellington, Western Asset Columbia 10

DCP Mid-Cap Stock Fund

BlackRock, Invesco, Kayne Anderson, Carillon Eagle, Morgan Stanley,
Mid-Cap Growth Equity MFS Neuberger Berman 7

DCP Small-Cap Stock Fund
Fisher, Goldman Sachs, Kayne
Anderson, Neuberger Berman,
Small-Cap Value Equity Westwood Hotchkis & Wiley 6

AllianceBernstein, Columbia
Threadneedle, Franklin Templeton,
Lord Abbett, Riverbridge, Victory,
Small-Cap Growth Equity | Wells Fargo Fidelity 8

TOTAL FUNDS--> 31

Following its consideration and deliberations, staff recommends that the Investments Committee
approve a refined number of candidate strategies for the Deferred Compensation Plan (DCP)
Active Core Plus Bond, Active Mid-Cap Growth Equity, Active Small-Cap Value Equity, and Active
Small-Cap Growth Equity investment mandates. As a reminder, as the review process proceeds,
the City has the option to request and consider updated performance information and portfolio
characteristics from all RFP respondents. The City also has the option to request oral
presentations of all of or the highest-ranked respondents prior to making a final selection.

Submitted by: /Q& W

Steven Montagna, Chief Personnel Analyst
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Background

e InJune, the Investments Committee approved a multi-stage approach to reviewing both the
institutional product (RFP responses) and mutual fund search streams for the DCP’s actively
managed investment mandates.

- AttheJuly meeting, the 3 International searches, and US Mid-Cap Value searches were discussed
and approved. Decisions regarding the Core Plus Fixed Income, Mid-Cap Growth, Small Cap
Growth, and Small Cap Value were deferred pending additional information that is contained in
this report.

« Asdiscussed, Stage 1 involves conducting a high level evaluation of all candidates (RFP respondents
and mutual funds) based on the dimensions outlined in Section 5.1, Evaluation Process and Review
Criteria of the RFP. In this analysis, we have identified candidates which we believe readily stand
apart from competitors in one or more of the evaluation dimensions. In this document, we provide
recommendations of strategies to move to Stage 2 in which Mercer will conduct in-depth analysis.

o Generally strategies that ranked better than the median in their respective peer groups were viewed
favorably in the evaluation dimensions. An exception to this occasionally was made in the fee
dimension in order to ensure a qualified set of candidates for further evaluation in Stage 2.

o Assuming the Committee is in alignment with our recommendations for each of the remaining
mandates, we will proceed to Stage 2.

" MERCER Copyright © 2021 Mercer Investments, LLC. All rights reserved. 1



Background
Search Candidates

« Detail on the search process and candidates for consideration is below.

Active Int'l
Active Int'l Small- Dev.
Cap Equity

ActiveInt'l

Emerging

Markets |Markets Equity
Equity

Active Core |Active Mid-Cap |Active Mid-Cap| ActiveSmall- [Active Small-Cap
Plus Bond Value Equity |Growth Equity |Cap Value Equity| Growth Equity

Approx. mandate size
asof3/31/21 3125 M

13 18 15 13 11 12 13 12

(B) Mutual fund
meeting screening 15 13 22 16 23 26 16 18

requirement

Total funds reviewed
28 31 37 29 34 38 29 30

$463M $125M $402M $120M $120M $160M $160 M

Recommended
strategies moving 7 11 13 10 7 7 6 8

Note: Some of the mutual fund managers submitted RFP responses, and those vehicles will be evaluated with the
Institutional Products.

" MERCER Copyright © 2021 Mercer Investments, LLC. All rights reserved. 2



Active Core Plus Bond




Stage 1 Evaluation Process
Active Core Plus Fixed Income

Initial Candidate Pool - 21 total strategies

Institutional Product RFP Response Mutual Fund Only
BlackRock* PIMCO** AB Federated
DFA* Prudential (PGIM)* Columbia Fidelity (Total Bond)
Fidelity TCW* Delaware (Macquarie) Goldman Sachs
Garcia Hamilton Voya Dodge & Cox MFS
JP Morgan* Wellington*
Loomis Sayles* Western Asset*
Manulife

—

Cut 1: Minimum Qualifications - 21 total strategies

Institutional Product RFP Response Mutual Fund Onl

BlackRock* PIMCO**
DFA* Prudential (PGIM)* AB . Ffade'rated

L Columbia Fidelity (Total Bond)
F'del.lty . b Delaware (Macquarie) Goldman Sachs
Garcia Hamilton Voyé Dodge & Cox MFS
JP Morgan* Wellington*
Loomis Sayles* Western Asset*
Manulife

— .

No managers removed

*Mutual fund vehicle also available and passed initial screening

**Mutual fund vehicle also available that did not pass initial screening
" MERCER Copyright © 2021 Mercer Investments, LLC. All rights reserved.



Stage 1 Evaluation Process
Active Core Plus Fixed Income

Cut 2: Org Background and Business Strength - 21 total strategies

Institutional Product RFP Response Mutual Fund Only
BlackRock* PIMCO** AB Federated
DFA* Prudential (PGIM)* Columbia Fidelity (Total Bond)
Fidelity TCW* Delaware (Macquarie) Goldman Sachs
Garcia Hamilton Voya Dodge & Cox MFS
JP Morgan* Wellington*

Loomis Sayles*  Western Asset*

Manulife

No managers removed

Cut 3: Investment Experience - 21 total strategies

Mutual Fund Only

Institutional Product RFP Response

BlackRock* PIMCO** W8 Federated
DFA* Prudential (PGIM)* Columbia . Fidelity (Total Bond)
Fidelity TCW* Delaware (Macquarie) Goldman Sachs
Garcia Hamilton  Voya Dodge & Cox MFS

J P Morgan* Wellington*

Loomis Sayles* Western Asset*

Manulife

No managers removed

*Mutual fund vehicle also available and passed initial screening

**Mutual fund vehicle also available that did not pass initial screening
" MERCER Copyright © 2021 Mercer Investments, LLC. All rights reserved.



Stage 1 Evaluation Process
Active Core Plus Fixed Income

Cut 4: Investment Approach & Process - 19 total strategies

Institutional Product RFP Response Mutual Fund Only
BlackRock* Prudential (PGIM)* AB Federated
Fidelity TCW* Columbia Fidelity (Total Bond)
JP Morgan* Voya Delaware (Macquarie) Goldman Sachs
Loomis Sayles* Wellington* Dodge & Cox MFS
Manulife Western Asset*
PIMCO**

—

DFA and Garcia Hamilton were removed due to not having any plus sector exposure, and therefore not fitting the ideal
parameters for this mandate (i.e. exposure to spread sectors that complement benchmark holdings).

Cut 5: Performance - 15 total strategies

Institutional Product RFP Response Mutual Fund Only
BlackRock* PIMCO** Columbia Federated
Fidelity TCW* Delaware (Macquarie) Goldman Sachs
JP Morgan* Voya Dodge & Cox
Loomis Sayles* Wellington*

Manulife Western Asset*

— .

Prudential (PGIM), AB, Fidelity (Total Bond) and MFS were removed due to overall performance metrics falling below
expectations.

*Mutual fund vehicle also available and passed initial screening

**Mutual fund vehicle also available that did not pass initial screening
" MERCER Copyright © 2021 Mercer Investments, LLC. All rights reserved. 6



Stage 1 Evaluation Process
Active Core Plus Fixed Income

Cut 6: Administration & Reporting and Transition - 15 total strategies

Institutional Product RFP Response Mutual Fund Only
BlackRock* PIMCO** Columbia Federated
Fidelity TCW* Delaware (Macquarie) Goldman Sachs
JP Morgan* Voya Dodge & Cox
Loomis Sayles* Wellington*

Manulife Western Asset*

—.—

No managers removed

Cut 7: Fees - 10 total strategies

Institutional Product RFP Response Mutual Fund Only
BlackRock* TCW* Columbia
Fidelity Voya
JP Morgan* Wellington*
Loomis Sayles* Western Asset*
Manulife

—

PIMCO, Delaware (Macquarie), Dodge & Cox, Federated and Goldman Sachs were removed due to fees above the
current net effective expense ratio.

*Mutual fund vehicle also available and passed initial screening

**Mutual fund vehicle also available that did not pass initial screening
" MERCER Copyright © 2021 Mercer Investments, LLC. All rights reserved. 7



Stage 1 Evaluation Process
Active Core Plus Fixed Income

Finalists - 10 total strategies

Institutional Product RFP Response Mutual Fund Only
BlackRock* TCW* Columbia
Fidelity Voya
JP Morgan* Wellington*
Loomis Sayles* Western Asset*
Manulife

« Following the stage 1 screening process, 10 active core plus fixed income strategies are
recommended to be included in the search deck.

*Mutual fund vehicle also available and passed initial screening

**Mutual fund vehicle also available that did not pass initial screening
" MERCER Copyright © 2021 Mercer Investments, LLC. All rights reserved. 8



Stage 1 Evaluation Process

Active Core Plus Fixed Income

History Of Legal And Regulato
Proceedings

Number of Investment

Business Strength And Resiliency Professionals

Firmwide Assets ($B) | Year Firm Founded

Prudential (PGIM)

Western Asset

AB

Columbia

Delaware (Macquarie)
Dodge & Cox
Federated

Fidelity (Total Bond)
Goldman Sachs

MFS

Further Review 11-25 B-10B BdYeas [ |

Concerns <10 <5B <3 Years

*All RFP respondents indicated that there were no material proceedings affecting the services they would provide. Mercer is unable to evaluate the veracity of this assertion, though we
viewed these responses to be satisfactory. Legal and Regulatory histories have not been assessed for the mutual fund candidates.

te mbia, Delaware (Macquarie), Dodge & Cox, Federated, Fidelity (Total Bond), Goldman Sachs and MFS assets as of 6/30/21 .
(E Copyright © 2021 Mercer Investments, LLC. All rights reserved.




Stage 1 Evaluation Process

Active Core Plus Fixed Income

History Of Scale Of Core | City of LA Number of Investment | Investment Maximum Maximum Effective
Managing Plus Fl Assets % of Approach - | Approach - Average Minimum | Allocation to Yield to

Core Plus Under Strategy ’\/T:r:gogfs Quantitative | Qualitative |of Issues Quality Issue Quality| High Yield Irﬁ'llkg::::j): (t(;) Maturity (%)* l(DLg:r“s(;E
Fixed Income [Management ($B)| Assets 9 (%) (%) (%) 0 Y

Garcia Hamilton
JPMorgan

Loomis Sayles (incumbent)

Prudential (PGIM)
Distressed

Western Asset

AB

Columbia

Delaware (Macquarie)
Dodge & Cox
Federated

Fidelity (Total Bond)
Goldman Sachs

MFS

-9 Years 10-15 P5% - 10% |Fundamental 51-150 1.6-2 4.9-5,

<7 Years <10 >10% <50 BBB & Above >30,0 >30,0 <1.6 <4.9,<7.9
*Legend applies to Fundamental and Blend strategies
" MERCER **Bloomberg Barclays US Aggregate Benchmark: Yield to Maturity is 1.6%. Effective Duration is 6.4 years.
Note: Voya, AB, Columbia, Delaware (Macquarie), Dodge & Cox, Federated, Fidelity (Total Bond), Goldman Sachs and MFS assets as of 6/30/21




Stage 1 Evaluation Process
Active Core Plus Fixed Income

Investment Performance Benchmark

Overall

US Agg (unscored for FI) ;:tr:i%rsm(i?zcg)

Overall 7-Year
Performance

7-Year Std Dev 7-Year IR 7-Year Sharpe Ratio

0.90 Bloomberg Barclays US Aggregate
0.97 Bloomberg Barclays US Aggregate
0.85 Bloomberg Barclays US Aggregate
Garcia Hamilton . b b 0.94 Bloomberg Barclays US Aggregate
JPMorgan 0.92 Bloomberg Barclays US Aggregate
Loomis Sayles (incumbent) o 0.82 Bloomberg Barclays US Aggregate
0.84 Bloomberg Barclays US Aggregate
0.93 Bloomberg Barclays US Aggregate
Prudential (PGIM) . b 0.83 Bloomberg Barclays US Aggregate
0.98 Bloomberg Barclays US Aggregate
0.85 Bloomberg Barclays US Aggregate
0.89 12 Bloomberg Barclays US Aggregate

Western Asset o . Bloomberg Barclays US Aggregate

AB o b X Bloomberg Barclays US Aggregate

Columbia o . Bloomberg Barclays US Aggregate

Delaware (Macquarie) o . Bloomberg Barclays US Aggregate

Dodge & Cox . Bloomberg Barclays US Aggregate

Federated . Bloomberg Barclays US Aggregate

Fidelity (Total Bond) b b . Bloomberg Barclays US Aggregate

Goldman Sachs o . Bloomberg Barclays US Aggregate

MFS o o b b . Bloomberg Barclays US Aggregate

Not evaluated due to low
31d Quartile 39-4.2) Brd QuartileG6an | | [cormeltonofeting Aggig 3y
4th Quartile (<3.9) 4th Quartile (>4.1) <0.49 (Median) <0.95 (Median) Y <10

& VMIERCER Copyright © 2021 Mercer Investments, LLC. All rights reserved. 1




Stage 1 Evaluation Process
Active Core Plus Fixed Income

Portfolio Transition Administrative and Reporting Fees
Aol oot Nt ep | enagemenpe o | ARG oo andor FTece e
’ Only) ’ Viable Vehicle
N/A 0.19% 0.45% (0.15%) ar
Sep. Acct If SA used 0.11% N/A 0.22% MF
N/A 0.25% N/A CIT
Garcia Hamilton Sep. Acct 0.14% N/A N/A SA
JPMorgan N/A 0.18% 0.46% (0.25%) CIT
Loomis Sayles (incumbent) If SA used 0.24% 0.25% 0.47% (0.20%) CIT
N/A 0.17% 0.62% (0.35%) (o))
Sep. Acct If SA used 0.27% N/A 0.46% MF
Prudential (PGIM) N/A 0.12% 0.49% (0.25%) CIT
If SA used 0.22% 0.22% 0.33% CIT
If SA used 0.24% 0.20% N/A CIT
N/A 0.20% 0.35% CIT
Western Asset If SA used 0.22% 0.25% 0.45% (0.15%) CIT
AB N/A N/A 0.53% (0.25%) MF
Columbia N/A N/A 0.50% (0.35%) MF
Delaware (Macquarie) N/A N/A 0.45% (0.15%) MF
Dodge & Cox N/A N/A 0.42% (0.08%) MF
Federated N/A N/A 0.39% (0.10%) MF
Fidelity (Total Bond) N/A N/A 0.45% (0.10%) MF
Goldman Sachs N/A N/A 0.45% (0.10%) MF
MFS N/A N/A 0.45% (0.15%) MF

Grey shading
indicates fees

New CIT above MF
screening Worse than
Sep Acct threshold current

" MERCER Copyright © 2021 Mercer Investments, LLC. All rights reserved.



Active Mid-Cap Growth Equity




Stage 1 Evaluation Process
Active Mid Cap Growth Equity

Initial Candidate Pool - 30 total strategies

Institutional Product RFP Response Mutual Fund Only
Amundi Pioneer* Principal** American Century Morgan Stanley
Baron Capital** TimesSquare** Baird Neuberger Berman
BlackRock* Voya* Carillon Eagle Nicholas Company
Invesco* Wellington* Columbia T. Rowe Price
Kayne Anderson* Wells Fargo (SMID) Congress TIAA
MFS* Westfield* D.F. Dent Vanguard
Federated Hermes Victory
lvy Wells Fargo
MassMutual William Blair

Cut 1: Minimum Qualifications - 27 total strategies

Institutional Product RFP Response Mutual Fund Onl
Amundi Pioneer* MES* American Century Neuberger Berman
Baron Capital** TimesSquare** ERIITE flicholaisicempainy
BlackRock* Voya* Carillon Eagle T. Rowe Price
. Congress TIAA
Invesco* Wellington*
. D.F. Dent Vanguard

Kayne Anderson* Westfield* .

Federated Hermes Victory

vy Wells Fargo

MassMutual William Blair

Morgan Stanley

Wells Fargo (SMID) was removed for not meeting the minimum qualification of a mid-cap growth equity strategy.
Principal was removed for not meeting the minimum qualification of strategy assets under $25Bn.
Columbia was removed for having a strategy track record of less than 5 years.

*Mutual fund vehicle also available and passed initial screening

**Mutual fund vehicle also available that did not pass initial screening
" MERCER Copyright © 2021 Mercer Investments, LLC. All rights reserved. 14



Stage 1 Evaluation Process
Active Mid Cap Growth Equity

Cut 2: Org Background and Business Strength - 26 total strategies

Institutional Product RFP Response Mutual Fund Only
Amundi Pioneer* MES* American Century Morgan Stanley
Baron Capital** TimesSquare** Baird Neuberger Berman
BlackRock* Voya* Carillon Eagle T. Rowe Price
Congress TIAA
Invesco* Wellington*
D.F. Dent Vanguard
Kayne Anderson* Westfield* Federated Hermes  Victory
vy Wells Fargo
MassMutual William Blair

—

Nicolas Company was removed for having only 10 total investment professionals.

Cut 3: Investment Experience - 25 total strategies

Institutional Product RFP Response Mutual Fund Only
Amundi Pioneer* MFS* American Century Morgan Stanley
Baron Capital ** TimesSquare** Baird Neuberger Berman
BlackRock* Voya* Carillon Eagle T. Rowe Price
Invesco* Wellington* Congress TIAA
Kayne Anderson* Westfield* DU Dreln Vanguard

Federated Hermes  Victory
Ivy Wells Fargo
MassMutual

William Blair was removed due to City of LA mandate representing more than 10% of strategy assets, making
concentration risk higher than desired.

*Mutual fund vehicle also available and passed initial screening

**Mutual fund vehicle also available that did not pass initial screening
" MERCER Copyright © 2021 Mercer Investments, LLC. All rights reserved. 15



Stage 1 Evaluation Process
Active Mid Cap Growth Equity

Cut 4: Investment Approach & Process - 25 total strategies

Institutional Product RFP Response Mutual Fund Only

Amundi Pioneer* MES* American Century Morgan Stanley

Baron Capital ** TimesSquare** Bai_rd NGUberger_ Berman
Carillon Eagle T. Rowe Price

BlackRock* Voya* Congress TIAA

Invesco* Wellington* D.F. Dent Vanguard

Kayne Anderson* Westfield* Federated Hermes  Victory
lvy Wells Fargo
MassMutual

No managers removed

Cut 5: Performance - 17 total strategies

Institutional Product RFP Response Mutual Fund Only
Baron Capital ** MFS* American Century Ivy
BlackRock* TimesSquare** Baird Morgan Stanley
Invesco* Wellington* Carillon Eagle Neuberger Berman
Kayne Anderson* Congress T. Rowe Price
D.F. Dent Wells Fargo

—

Amundi Pioneer, Voya, Westfield, Federated Hermes, MassMutual, TIAA, Vanguard, and Victory were removed due to
overall performance metrics falling below expectations.

*Mutual fund vehicle also available and passed initial screening

**Mutual fund vehicle also available that did not pass initial screening
" MERCER Copyright © 2021 Mercer Investments, LLC. All rights reserved. 16



Stage 1 Evaluation Process
Active Mid Cap Growth Equity

Cut 6: Administration & Reporting and Transition - 17 total strategies

Institutional Product RFP Response Mutual Fund Only
Baron Capital** MFS* American Century  Ivy
BlackRock* TimesSquare**  Baird Morgan Stanley
Invesco* Wellington* Carillon Eagle Neuberger Berman
Kayne Anderson* Congress T. Rowe Price
D.F. Dent Wells Fargo

—

No managers removed

Cut 7: Fees - 7 total strategies

Institutional Product RFP Response Mutual Fund Only
BlackRock* Kayne Anderson* Carillon Eagle Neuberger Berman
Invesco* MFS* Morgan Stanley

— .

Baron Capital, TimesSquare, Wellington, American Century, Baird, Congress, D.F. Dent, vy, T. Rowe Price and Wells
Fargo were removed due to high expense ratios above the median of the group.

*Mutual fund vehicle also available and passed initial screening

**Mutual fund vehicle also available that did not pass initial screening
" MERCER Copyright © 2021 Mercer Investments, LLC. All rights reserved. 17



Stage 1 Evaluation Process
Active Mid Cap Growth Equity

Finalists - 7 total strategies

Institutional Product RFP Response Mutual Fund Only
BlackRock* Kayne Anderson* Carillon Eagle Neuberger Berman
Invesco* MFS* Morgan Stanley

e Implementing the proposed Stage 1 Evaluation Process would result in a total of 7 active
mid cap growth equity candidates (noted above) for further consideration in Stage 2.

*Mutual fund vehicle also available and passed initial screening
" MERCER Copyright © 2021 Mercer Investments, LLC. All rights reserved. 18



Stage 1 Evaluation Process
Active Mid Cap Growth Equity

Organizational Strength And Continuity

Business Strength And | Number of Investment
Resiliency Professionals

History Of Legal And

Firmwide Assets ($B)| Year Firm Founded Regulatory Proceedings*

Amundi Pioneer
Baron Capital
BlackRock
Invesco

Kayne Anderson

Voya (Incumbent)
Wellington
Westfield

American Century

Federated Hermes
Ivy

MassMutual
Morgan Stanley
Neuberger Berman
Nicholas Company
T.Rowe Price

Wells Fargo
William Blair

Further Review __[11-25 58-108 3-<syears ] |

Concerns <=10 <5B <3 years

*All RFP respondents indicated that there were no material proceedings affecting the services they would provide. Mercer is unable to evaluate the veracity of this assertion, though we
viewed these responses to be satisfactory. Legal and Regulatory histories have not been assessed for the mutual fund candidates.

" MERCER Copyright © 2021 Mercer Investments, LLC. All rights reserved.



Stage 1 Evaluation Process
Active Mid Cap Growth Equity

Investment Experience Investment Approach And Process
History Of Scale Of Mid Cap| City of LA Number of
. M . .
Managing Mid Cap Growth Equity % of Portfolio Investment [Typical Number| Expected Annual | Median Market Cap | Average Market

Assets Under Strategy

. Approach of Holdings* Turnover ($B) Cap ($B)
Growth Equity Management ($B)| Assets

Managers

Amundi Pioneer
Baron Capital
BlackRock
Invesco

Kayne Anderson

Fundamental
Fundamental
Fundamental
Fundamental
Fundamental
Fundamental
Fundamental
Fundamental
Fundamental
Fundamental

Fundamental
Fundamental
Fundamental
Fundamental
Fundamental
Fundamental
Quantitative
Fundamental
Fundamental
Fundamental
Fundamental
Fundamental 18.8
Blend
Fundamental
Fundamental

Fundamental
Fundamental 20.6
Fundamental 20.6

Federated Hermes
lvy

MassMutual
Morgan Stanley
Neuberger Berman
Nicholas Company
T.Rowe Price

1or>10&
1—2, >18-20 >5% - 10% [Fundamental <50, >200 101-200 +/- >50% from BM**  |+/- >50% from BM**

<5 Years <1,>20 >10% >200

*Legend applies to Fundamental and Blend strategies
**Russell MidCap Growth Benchmark: Median Market Cap is $12.1B. Average Market Cap is $24.0B.

" MERCER Copyright © 2021 Mercer Investments, LLC. All rights reserved. 20



Stage 1 Evaluation Process
Active Mid Cap Growth Equity

Investment Performance

Benchmark

Overall 5-Year Performance

Relative to Universe 5-Year Std Dev

5-Year IR 5-Year Sharpe Ratio

Amundi Pioneer
Baron Capital

Federated Hermes
Ivy

MassMutual
Morgan Stanley
Neuberger Berman
Nicholas Company
T. Rowe Price

Correlation vs
Russell Midcap
Growth Index

Overall Performance
Metrics (1-20)
(Assigns a 1-4 point
score for each of the
5 performance
dimensions to the
left.

Russell Midcap Growth

Russell Midcap Growth

Russell Midcap Growth

Russell Midcap Growth

Russell Midcap Growth

Russell Midcap Growth

Russell Midcap Growth

Russell Midcap Growth

Russell Midcap Growth

Russell Midcap Growth

Russell Midcap Growth

Russell Midcap Growth

Russell Midcap Growth

Russell Midcap Growth

Russell Midcap Growth

Russell Midcap Growth

Russell Midcap Growth

Russell Midcap Growth

Russell Midcap Growth

Russell Midcap Growth

Russell Midcap Growth

Russell Midcap Growth

Russell Midcap Growth

Russell Midcap Growth

Russell Midcap Growth

Russell Midcap Growth

Russell Midcap Growth

Russell Midcap Growth

e (<18.0)

®» MERCER

Copyright © 2021 Mercer Investments, LLC. All rights reserved.
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Stage 1 Evaluation Process

Active Mid Cap Growth Equity

Amundi Pioneer
Baron Capital
BlackRock
Invesco

Kayne Anderson

American Century
Baird

Carillon Eagle
Columbia
Congress
D.F.Dent
Federated Hermes
Ivy

MassMutual
Morgan Stanley
Neuberger Berman
Nicholas Company
T.Rowe Price

Portfolio Transition

Administrative and Reporting |

Fees

New CIT

Sep. Acct

®% MERCER

Able to provide

a daily NAV?

Additional Sep.
Acct
Costs/Reporting

Separate
Account

CIT

Mutual Fund (Rev.
Share)

Effective and/or
Viable Vehicle

Most Cost

N/A 1.03% (0.60%) aT
If SA used 0.49% N/A 1.05% (0.15%) MF

N/A 0.51% 0.80% (0.25%) CIT
If SA used 0.46% 0.46% 0.65% CIT
If SA used 0.65% 0.60% 0.85% CIT
If SA used 0.49% 0.50% 0.70% CIT

N/A 0.70% 0.98% CIT
If SA used 0.39% 0.36% 0.66% (0.30%) MF
If SA used 0.55% N/A 0.80% MF
If SA used 0.54% 0.77%

0.66%

0.82% MF
0.64% MF
0.90% (0.35%) MF
0.80% MF
0.85% MF
1.15% (0.50%) MF
0.79% MF
0.71% MF
0.64% MF
0.60% MF
0.60% MF
0.67% MF
0.48% MF
0.34% MF
1.20% (0.55%) MF
0.80% MF
0.95% (0.25%) MF

Grey shading
indicates fees above
MF screening
threshold

Effective Expense
Ratio

Copyright © 2021 Mercer Investments, LLC. All rights reserved.

Bottom 50%
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Stage 1 Evaluation Process
Active Small Cap Value Equity

Initial Candidate Pool - 23 total strategies

Institutional Product RFP Response Mutual Fund Only
American Century**  Mellon American Beacon LSV
Ariel Neuberger Berman** Hartford (Wellington) Nuveen
Barrow Hanley Northern Trust* Hotchkis & Wiley Victory
BMO* T. Rowe Price* JP Morgan WCM
Fisher Vaughan Nelson** Loomis Sayles Wells Fargo
Goldman Sachs* Westwood*

Kayne Anderson*

—

Cut 1: Minimum Qualifications - 22 total strategies

Institutional Product RFP Response Mutual Fund Only
American Century**  Kayne Anderson* American Beacon LSV
Ariel Mellon Hartford (Wellington) Nuveen
Barrow Hanley Neuberger Berman** Hotchkis & Wiley Victory
BMO* Northern Trust* JP Morgan WCM
Fisher Vaughan Nelson** Loomis Sayles Wells Fargo
Goldman Sachs* Westwood*

— .

T.Rowe Price was removed for not meeting the minimum qualification of strategy assets under $15 Billion.

*Mutual fund vehicle also available and passed initial screening

**Mutual fund vehicle also available that did not pass initial screening
" MERCER Copyright © 2021 Mercer Investments, LLC. All rights reserved. 24



Stage 1 Evaluation Process
Active Small Cap Value Equity

Cut 2: Org Background and Business Strength - 22 total strategies

Institutional Product RFP Response Mutual Fund Onl
American Century**  Kayne Anderson* American Beacon LSV
Ariel Mellon Hartford (Wellington)  Nuveen
Barrow Hanley Neuberger Berman** Hotchkis & Wiley Victory
BMO* Northern Trust* 1P Mqrgan WCM
Fisher Vaughan Nelson** Loomis Sayles Wells Fargo
Goldman Sachs* Westwood*

No managers removed

Cut 3: Investment Experience - 20 total strategies

Institutional Product RFP Response Mutual Fund Only
American Century**  Mellon American Beacon LSV
Ariel Neuberger Berman** Hartford (Wellington) Nuveen
Barrow Hanley Northern Trust* Hotchkis & Wiley Victory
Fisher Vaughan Nelson** JP Morgan Wells Fargo
Goldman Sachs* Westwood* Loomis Sayles

Kayne Anderson*

——

BMO and WCM were removed due the City’s assets representing more than 10% of strategy assets.

*Mutual fund vehicle also available and passed initial screening
**Mutual fund vehicle also available that did not pass initial screening

®» MERCER

Copyright © 2021 Mercer Investments, LLC. All rights reserved.
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Stage 1 Evaluation Process
Active Small Cap Value Equity

Cut 4: Investment Approach & Process - 20 total strategies

Institutional Product RFP Response Mutual Fund Only
American Century**  Mellon American Beacon LSV
Ariel Neuberger Berman** Hartford (Wellington) Nuveen
Barrow Hanley Northern Trust* Hotchkis & Wiley Victory
Fisher Vaughan Nelson** JP Morgan Wells Fargo
Goldman Sachs* Westwood* Loomis Sayles

Kayne Anderson*

— .

No managers removed

Cut 5: Performance - 13 total strategies

Institutional Product RFP Response Mutual Fund Only
American Century**  Kayne Anderson* Hotchkis & Wiley Wells Fargo
Ariel Mellon Victory
Barrow Hanley Neuberger Berman**

Fisher Vaughan Nelson**
Goldman Sachs* Westwood*

— .

Northern Trust, American Beacon, Hartford (Wellington), J P Morgan, Loomis Sayles, LSV and Nuveen were removed due
to overall performance metrics falling below expectations.

*Mutual fund vehicle also available and passed initial screening

**Mutual fund vehicle also available that did not pass initial screening
" MERCER Copyright © 2021 Mercer Investments, LLC. All rights reserved. 26



Stage 1 Evaluation Process
Active Small Cap Value Equity

Cut 6: Administration & Reporting and Transition - 10 total strategies

Institutional Product RFP Response

Mutual Fund Onl

American Century**  Neuberger Berman** Hotchkis & Wiley Wells Fargo
Fisher Vaughan Nelson** Victory
Goldman Sachs* Westwood*

Kayne Anderson*

—

Ariel, Barrow Hanley and Mellon were removed due to only having a separate account option which would require
additional administrative, custody and trading fees, and added complexities. Given the number of qualified strategies,
we don’t believe it necessary to incur this complexity.

Cut 7: Fees - 6 total strategies

Institutional Product RFP Response Mutual Fund Only
Fisher Neuberger Berman** Hotchkis & Wiley
Goldman Sachs* Westwood*

Kayne Anderson*

—

American Century, Vaughan Nelson. Victory and Wells Fargo were removed due to the lowest cost viable vehicle having

an expense ratio in the bottom third of candidates (0.81% or higher).
*Mutual fund vehicle also available and passed initial screening

**Mutual fund vehicle also available that did not pass initial screening
" MERCER Copyright © 2021 Mercer Investments, LLC. All rights reserved. 27




Stage 1 Evaluation Process
Active Small Cap Value Equity

Finalists - 6 total strategies

Institutional Product RFP Response Mutual Fund Only
Fisher Neuberger Berman** Hotchkis & Wiley
Goldman Sachs* Westwood*

Kayne Anderson*

« Following the stage 1 screening process, 6 active US small cap value equity strategies are
recommended to be included in the search deck.

*Mutual fund vehicle also available and passed initial screening

**Mutual fund vehicle also available that did not pass initial screening
" MERCER Copyright © 2021 Mercer Investments, LLC. All rights reserved. 28



Stage 1 Evaluation Process
Active Small Cap Value Equity

Continuity

Business Strength And Number of Investment
Resiliency Professionals

History Of Legal And Regulatory

Firmwide Assets ($B) Year Firm Founded Proceedings*

American Century
Ariel

Barrow Hanley
BMO

Fisher

Goldman Sachs
Kayne Anderson
Mellon

Neuberger Berman

Northern Trust

American Beacon

Hartford (Wellington)

Further Reviow 1.5 55108 T

Concerns <10 <5B <3 Years

*All RFP respondents indicated that there were no material proceedings affecting the services they would provide. Mercer is unable to evaluate the veracity of this assertion, though we
viewed these responses to be satisfactory. Legal and Regulatory histories have not been assessed for the mutual fund candidates.
@P MERCER  Note: Victory and WCM assets as of 6/30721 Copyright © 2021 Mercer Investments, LLC. All rights reserved. 29




Stage 1 Evaluation Process
Active Small Cap Value Equity

American Century
Ariel

Barrow Hanley
BMO

Fisher

Goldman Sachs
Kayne Anderson
Mellon

Neuberger Berman

Northern Trust

American Beacon

Hartford (Wellington)

Hotchkis & Wiley
J.P.Morgan

Loomis Sayles

®% MERCER

Investment Experience

Investment Approach And Process

SCV Equity

History Of Managing

Scale Of SCV Equity
Assets Under
Management ($B)

12.3%

City of LA % of
Strategy Assets

Number of Portfolio
Managers

P5 Years 1-2, >12-15 P5% - 10% Fundamental

<5 Years

<1,>15

>10%

*Legend applies to Fundamental and Blend strategies
**Russell 2000 Value Benchmark: Median Market Cap is $0.91B. Average Market Cap is $3.15B
Note: Victory and WCM assets as of 6/30/21

Investment
Approach

Typical Number of | Expected Annual | Avg. Market Cap

Holdings*

Turnover ($B)

350-400

Median Market Cap

(3B)

2.4
4.5
2.1
1.7
4.5
gl
4.6
2.7

2.9

3.9

23

2.0
2.2
1.4
1.9
34
2.2
3.0
33
83

2.1

<50, >200 101-200 /->50% +/->50%

>200

Copyright © 2021 Mercer Investments, LLC. All rights reserved.
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Stage 1 Evaluation Process
Active Small Cap Value Equity

American Century

Ariel

Barrow Hanley

Fisher

Goldman Sachs
Kayne Anderson
Mellon

Neuberger Berman

Northern Trust

American Beacon

Hartford (Wellington)

Hotchkis & Wiley
J.P.Morgan

Loomis Sayles

®% MERCER

Investment Performance

Benchmark

Overall 5-Year
Performance Relative
to Universe

4th Quartile (<11.5)

5-Year Std Dev

5-Year IR 5-Year Sharpe Ratio

<-0.08 (Median) <0.53 (Median)

Correlation vs Russell
2000 Value Index

<0.85

Overall Performance

<13

Metrics (1-20)

Russell 2000 Value

Russell 2000 Value

Russell 2000 Value

Russell 2000 Value

Russell 2000 Value

Russell 2000 Value

Russell 2000 Value

Russell 2000 Value

Russell 2000 Value

Russell 2000 Value

Russell 2000 Value

Russell 2000 Value

Russell 2000 Value

Russell 2000 Value

Russell 2000 Value

Russell 2000 Value

Russell 2000 Value

Russell 2000 Value

Russell 2000 Value

Russell 2000 Value

Russell 2000 Value

Russell 2000 Value

b quartie (115130 proquatiegas s | | besow 1314

4th Quartile (>23.8)

Copyright © 2021 Mercer Investments, LLC. All rights reserved.
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Stage 1 Evaluation Process
Active Small Cap Value Equity

Portfolio Transition Administrative and Reporting Fees

Most Cost Effective
and/or Viable
Vehicle

Mutual Fund (Rev.
Share)

Effective Expense
Ratio

Able to provide a | Additional Sep. Acct
daily NAV? Costs/Reporting

Separate Account

American Century If SA used 0.80% 0.90% cT

Ariel Sep. Acct 0.55% N/A SA

Sep. Acct 0.65% N/A SA

If SA used 0.55% 0.84%

If SA used 0.75% N/A

If SA used 0.72% 1.03% (0.40%)

If SA used 0.55% 0.99% (0.20%)

Kayne Anderson

Mellon Sep. Acct 0.53% N/A

Neuberger Berman N/A 0.91%

Northern Trust N/A 1.00% (0.35%)

If SA used 0.80% 1.13% (0.25%)

0.79% 0.79%

American Beacon 0.80%

Hartford (Wellington) 0.80%

Hotchkis & Wiley 0.80% (0.25%)

J.P. Morgan 0.76%

0.85%

0.83%

0.76%

0.93% (0.10%)

1.00% (0.15%)

0.85%

Grey shading
indicates fees
above MF screening
threshold

Bottom 33%

" MERCER Copyright © 2021 Mercer Investments, LLC. All rights reserved. 32
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Stage 1 Evaluation Process
Active Small Cap Growth Equity

Initial Candidate Pool - 25 total strategies

Institutional Product RFP Response Mutual Fund Only
AllianceBernstein* Riverbridge Alger Hartford (SCG)
American Century** TimesSquare BlackRock Hartford (Sco)
Baron** Victory** Eagle vy
Columbia Threadneedle** Wells Fargo* Driehaus Janus Henderson
Franklin Templeton* Westfield* Emerald Loomis Sayles
Lord Abbett* William Blair** Fidelity Principal

Frontier

—

Cut 1: Minimum Qualifications - 25 total strategies

Institutional Product RFP Response Mutual Fund Only
AllianceBernstein* Riverbridge Alger Hartford (SCG)
American Century** TimesSquare BlackRock Hartford (Sco)
Baron** Victory** Eagle vy
Columbia Threadneedle** Wells Fargo* Driehaus Janus Henderson
Franklin Templeton* Westfield* Emerald Loomis Sayles
Lord Abbett* William Blair** Fidelity Principal

Frontier

— .

No managers removed

*Mutual fund vehicle also available and passed initial screening
**Mutual fund vehicle also available that did not pass initial screening

" MERCER Copyright © 2021 Mercer Investments, LLC. All rights reserved.
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Stage 1 Evaluation Process
Active Small Cap Growth Equity

Cut 2: Org Background and Business Strength - 25 total strategies

Institutional Product RFP Response Mutual Fund Only
AllianceBernstein* Riverbridge Alger Hartford (SCG)
American Century** TimesSquare BlackRock Hartford (Sco)
Baron** Victory** Eagle Ivy
Columbia Threadneedle** Wells Fargo* Driehaus Janus Henderson
Franklin Templeton* Westfield* Emerald Loomis Sayles
Lord Abbett* William Blair** Fidelity Principal

Frontier

— .

No managers removed

Cut 3: Investment Experience - 23 total strategies

Institutional Product RFP Response Mutual Fund Only
AllianceBernstein* Riverbridge Alger Hartford (Sco)
American Century** TimesSquare Eagle Ivy
Baron** Victory** Emerald Janus Henderson
Columbia Threadneedle** Wells Fargo* Fidelity Loomis Sayles
Franklin Templeton* Westfield* Frontier Principal
Lord Abbett* William Blair** Hartford (SCG)

— .

Driehaus and BlackRock were removed due to City of LA mandate representing more than 10% of strategy assets,
making concentration risk higher than desired.

*Mutual fund vehicle also available and passed initial screening

**Mutual fund vehicle also available that did not pass initial screening
" MERCER Investments, LLC. All rights reserved. 35



Stage 1 Evaluation Process
Active Small Cap Growth Equity

Cut 4: Investment Approach & Process - 23 total strategies

Institutional Product RFP Response Mutual Fund Only
AllianceBernstein* Riverbridge Alger Hartford (Sco)
American Century** TimesSquare Eagle Ivy
Baron** Victory** Emerald Janus Henderson
Columbia Threadneedle** Wells Fargo* Fidelity Loomis Sayles
Franklin Templeton* Westfield* Frontier Principal
Lord Abbett* William Blair** Hartford (SCG)

—

No managers removed

Institutional Product RFP Response Mutual Fund Onl

AllianceBernstein* Riverbridge
Alger Ivy

American Century** Victory** Fidelity Principal
Baron** Wells Fargo* Hartford (Sco)
Columbia Threadneedle** Westfield*
Franklin Templeton* William Blair**
Lord Abbett*

— .

TimesSquare, Eagle, Emerald, Frontier, Hartford (SCG), Janus Henderson and Loomis Sayles were removed due to overall
performance metrics falling below expectations.

*Mutual fund vehicle also available and passed initial screening

**Mutual fund vehicle also available that did not pass initial screening
& MERCER Investments, LLC. All rights reserved. 36




Stage 1 Evaluation Process
Active Small Cap Growth Equity

Cut 6: Administration & Reporting and Transition - 16 total strategies

Institutional Product RFP Response

Mutual Fund Only
AllianceBernstein* Riverbridge

Alger Ivy
American Century** Victory** Fidelity Principal
Baron** Wells Fargo* Hartford (Sco)
Columbia Threadneedle** Westfield*
Franklin Templeton* William Blair**
Lord Abbett*

—.

No managers removed

Cut 7: Fees - 8 total strategies

Institutional Product RFP Response Mutual Fund Only

AllianceBernstein* Riverbridge Fidelity
Columbia Threadneedle** Victory**

Franklin Templeton* Wells Fargo*

LordAbbett*

— .

American Century, Baron, Westfield, William Blair, Alger, Hartford (Sco), Ivy and Principal were removed due to the
lowest cost viable vehicle having an expense ratio below the median fee for candidates (0.70% or higher).

*Mutual fund vehicle also available and passed initial screening

**Mutual fund vehicle also available that did not pass initial screening
" MERCER Investments, LLC. All rights reserved. 37



Stage 1 Evaluation Process
Active Small Cap Growth Equity

Finalists - 8 total strategies

Institutional Product RFP Response Mutual Fund Only

AllianceBernstein* Riverbridge Fidelity
Columbia Threadneedle** Victory**

Franklin Templeton* Wells Fargo*

LordAbbett*

« Following the stage 1 screening process, 8 active small cap growth equity strategies are
recommended to be included in the search deck.

*Mutual fund vehicle also available and passed initial screening
**Mutual fund vehicle also available that did not pass initial screening

®» MERCER
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Stage 1 Evaluation Process
Active Small Cap Growth Equity

Organizational Strength And Continuity

History Of Legal And
Regulatory Proceedings*

Business Strength And Number of Investment

Resiliency Professionals Firmwide Assets ($B) Year Firm Founded

Columbia Threadneedle
Franklin Templeton
Lord Abbett

Hartford (SCG - Incumbent)
Hartford (Sco)

ivy

Janus Henderson

*All RFP respondents indicated that there were no material proceedings affecting the services they would provide. Mercer is unable to evaluate the veracity of this assertion, though we
viewed these responses to be satisfactory. Legal and Regulatory histories have not been assessed for the mutual fund candidates.
Note: BlackRock, Frontier and lvy assets as of 6/30/2021.
& VMIERCER Copyright © 2021 Mercer Investments, LLC. All rights reserved. 39



Stage 1 Evaluation Process

Active Small Cap Growth Equity

Columbia Threadneedle
Franklin Templeton
Lord Abbett
Riverbridge

TimesSquare

Hartford (SCG - Incumbent)
Hartford (Sco)

ivy

Janus Henderson

5-7 Years 1-2,>12-15 5% - 10% Fundamental

<5 Years <1,>15 >10%

*BlackRock, Frontier and lvy data as of 6/30/21
**Legend applies to Fundamental and Blend strategies

®% MERCER

Investment Experience Investment Approach And Process
Scale Of Small
History Of Cap Growth Number of
Managing Small| Equity Assets | City of LA % of . Investment | Typical Number| Expected Annual .
Cap Growth Under Strategy Assets Portfolio Approach of Holdings* Turnover Median Market Cap (8B) | Average Market Cap (38)
A Managers
Equity Management
$B

Blend 4.2
Blend 3.9
Fundamental 5.7 11.3

Fundamental 4.6

Fundamental 3.6

Fundamental 4.6

Fundamental 4.7

Fundamental Not provided Not provided

Fundamental 33

Fundamental 35

Fundamental 5.6

Fundamental 3.1

Fundamental

Quantitative

Fundamental

Blend

Fundamental

Fundamental

Fundamental

Blend

Fundamental

Fundamental

Fundamental

Fundamental

Quantitative

<50, >200 101-200 /- >50% from BM

>200

+/- >50% from BM

***Russell 2000 Growth Benchmark: Median Market Cap is $1.28B. Aé’@é@ﬁ%M%"?éf?ﬂlﬁ%r%%@estmentg LLC. All rights reserved. 40



Stage 1 Evaluation Process

Active Small Cap Growth Equity

Columbia Threadneedle

Franklin Templeton

Lord Abbett
Riverbridge

TimesSquare

Hartford (SCG - Incumbent)

Hartford (Sco)
ivy
Janus Henderson

Investment Performance

Overall 5-Year Performance
Relative to Universe

5-Year Std Dev

Benchmark

5-Year IR

5-Year Sharpe Ratio

Correlation vs Russell
Small Cap Growth
Index

Overall Performance
Metrics (1-20)

(assigns a 1-4 point
score for each of the 5
performance
dimensions to the left.)

Russell 2000 Growth

Russell 2000 Growth

Russell 2000 Growth

Russell 2000 Growth

Russell 2000 Growth

Russell 2000 Growth

Russell 2000 Growth

Russell 2000 Growth

Russell 2000 Growth

Russell 2000 Growth

Russell 2000 Growth

Russell 2000 Growth

Russell 2000 Growth

Russell 2000 Growth

Russell 2000 Growth

Russell 2000 Growth

Russell 2000 Growth

Russell 2000 Growth

Russell 2000 Growth

Russell 2000 Growth

Russell 2000 Growth

Russell 2000 Growth

Russell 2000 Growth

Russell 2000 Growth

Russell 2000 Growth

3rd Quartile (18.9-22.2 3rd Quartile (20.8-21.8

085090 13-14 |

4th Quartile (<18.9) 4th Quartile (>21.8) <0.58 (Median) <1.04 (Median) <0.85 <13

®% MERCER
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Stage 1 Evaluation Process
Active Small Cap Growth Equity

Portfolio Transition Administrative and Reporting Fees
pue oo | ddtor ep et | || Sepae | Gr e Fund (v, Shre) v anor | 19510 £09nse
Viable Vehicle

N/A 0.70% 0.92% (().25%) MF

If SA used 0.75% 0.80% 0.87% cT

If SA used 0.73% N/A 1.05% MF

ColumbiaThreadneedle If SA used 0.58% 0.50% 0.89% cT
Franklin Templeton If SA used 0.74% N/A 0.66% MF
N/A 0.56% 0.59% CIT

If SA used 0.90% 0.70% N/A T

N/A 0.80% Closed CIT

N/A 0.70% 1.06% T

N/A 0.53% 0.85% CIT

If SA used 0.65% N/A 0.81% MF

N/A 0.84% 1.18% T

N/A N/A 0.84% MF

N/A N/A 0.50% (0.25%) MF

N/A N/A 0.66% MF

N/A N/A 0.83% MF

N/A N/A 0.72% (0.05%) MF

N/A N/A 0.61% MF

N/A N/A 0.95% (0.25%) MF

Hartford (SCG - Incumbent) N/A N/A 0.66% MF
Hartford (Sco) N/A N/A 0.79% MF
ivy N/A N/A 0.89% (0.10%) MF
Janus Henderson N/A N/A 0.67% MF
N/A N/A 0.82% MF

N/A N/A 0.84% MF

Grey shading indicates
fees above MF screening

New CIT threshold

Sep. Acct

Bottom 50%

" MERCER Copyright © 2021 Mercer Investments, LLC. All rights reserved. 42



Important notices

References to Mercer shall be construed to include Mercer LLC and/or its associated companies.
© 2021 Mercer Investments LLC. All rights reserved.

This contains confidential and proprietary information of Mercer and is intended for the exclusive use of the parties to whom it was provided by
Mercer. Its content may not be modified, sold or otherwise provided, in whole orin part, to any other person or entity, without Mercer’s prior
written permission.

Mercer does not provide tax or legal advice. You should contact your tax advisor, accountant and/or attorney before making any decisions with
tax or legal implications.

The findings, ratings and/or opinions expressed herein are the intellectual property of Mercer and are subject to change without notice. They are
notintended to convey any guarantees as to the future performance of the investment products, asset classes or capital markets discussed. Past
performance does not guarantee future results. Mercer’s ratings do not constitute individualized investment advice.

Information contained herein has been obtained from a range of third party sources. While the information is believed to be reliable, Mercer has
not sought to verify itindependently. As such, Mercer makes no representations or warranties as to the accuracy of the information presented and
takes no responsibility or liability (including for indirect, consequential or incidental damages), for any error, omission or inaccuracy in the data
supplied by any third party.

This does not constitute an offer or a solicitation of an offer to buy or sell securities, commodities and/or any other financial instruments or
products or constitute a solicitation on behalf of any of the investment managers, their affiliates, products or strategies that Mercer may evaluate
or recommend.

The value of your investments can go down as well as up, and you may not get back the amount you have invested. Investments denominatedin a
foreign currency will fluctuate with the value of the currency. Certain investments, such as securities issued by small capitalization, foreign and
emerging marketissuers, real property, and illiquid, leveraged or high-yield funds, carry additional risks that should be considered before
choosing an investment manager or making an investment decision.

For the most recent approved ratings of an investment strategy, and a fuller explanation of their meanings, contact your Mercer representative.

For Mercer’s conflict of interest disclosures, contact your Mercer representative or see www.mercer.com/conflictsofinterest.

Returns for periods greater than one year are annualized. Returns are calculated gross of investment management fees, unless noted as net of
fees.

Style analysis graph time periods may differ reflecting the length of performance history available.
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